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FOREWORD 

The  Information  In  this  publication  has  been  assembled  through  the  coop- 
eration of  the  farmers'   cooperative  associations  concerned.     It  Is  pub- 
lished as  an  aid  to  Government  agencies  that  are  Interested  In  knowing 
what  facilities  various  farmers*  cooperatives  have  available  so  they  can 
make  greater  use  of  these  facilities  in  meeting  wartime  problems. 


The  Cooperative  Research  and  Service  Division  conducts  research  studies 
and  service  activities  relating  to  problems  of  management,  organization, 
policies,  merchfiLndislng,  sales,   costs,  competition,   and  membership  aris- 
ing In  connection  with  the  cooperative  marketing  of  agricultural  products 
and  the  cooperative  purchase  of  farm  supplies  and  services;  publishes  the 
results  of  such  studies;   confers  and  advises  with  officials  of  farmers' 
cooperative  associations;  and  cooperates  with  educational  agencies,  coop- 
erative associations,   and  others  in  the  dissemination  of  information 
relating  to  cooperative  principles  and  practices. 


Copies  of  this  publication  may  be  obtained 
while  a  supply  is  available  from  the 
Director  of  Information  and  Extension 
Farm  Credit  Administration 
Kansas  City  8,  Missouri 
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HANDBOOK  Oil  MAJOR  SiiGIOm 
FAElvi  SUPPLY  PURCHASIFCt  COCPSRATIVES,  I9U1  AITT  I9U2 


By  Joseph  G.  Enapp 
Principal  Agricultural  Economist 

Purpose  and  Scope  of  Handbook 

This  handliook  is  designed  to  present  concise,  comparable  information  for 
each  of  the  17  major  regional  farm  supply  purchasing  cooperatives  in  the 
United  States,  for  their  fiscal  years  ending  in  19*4-1  and  in  19^2  (part  I), 
and  to  combine  and  analyze  such  information  as  a  means  of  shov.-ing  the 
character  and  significance  of  these  associations  as  a  group  (part  II). 

The  associations  described  in  this  handbook  perform  wholesale  service 
for  retail  cooperative  outlets  of  various  types,  except  for  one  associa- 
tion that  distributes  all  supplies  direct  to  individual  purchasers.  In 
addition  to  giving  wholesale  service,  six  associations  distribute  sup- 
plies direct  to  farmers  through  their  ovn  retail  outlets,  while  five 
also  engage  in  the  cooperative  marketing  of  farm  products.    The  individ- 
ual reports  in  part  I  show  clearly  the  main  points  of  similarity  and  of 
difference. 

Unfortunately,  it  is  not  possible  to  provide  here  information  for  the 
considerable  number  of  regional  farm  supply  purchasing  cooperatives 
which  have  total  net  sales  of  less  than  3  million  dollars,  l/    It  is 
hoped  that  information  for  such  associations  may  be  included  when  this 
handbook  is  revised  to  give  information  for  later  years.     It  should  also 
be  pointed  out  tnat  there  are  many  regional  cooperative  marketings 
purchasing  associations  that  perform  cooperative  purchasing  service. 
Appendix  A  presents  information  on  the  value  of  supplies  distributed  to 
farmers  through  the  three  associations  of  this  type  which  had  supply 
sales  in  esicess  of  3  million  dollars  in  19^2. 

ITOTS.  -  Appreciation  is  expressed  to  the  associations  which  have  kindly 
provided  the  information  required  for  the  preparation  of  this  handbook; 
to  Miss  Jane  Scearce,  Assistant  Agricultural  Economist, *for  her  compe- 
tent assistance;  and  to  Mrs.  Jeanne  Franklin  for  her  valuable  aid,  both 
technical  and  secretarial. 

l7~The  Merrimac  Farmers  Exchange  of  Concord,  New  Ham.pshire,  a  regional 
purchasing-marketing  association  operating  in  Nev;  Hompshire  had  net 
purchasing-marketing  sales  of  $5^139,3^3  for  the  year  ending  May  3I, 
19^2.    Although  the  bulk  of  its  volume  represents  sales  of  feed  and 
other  supplies  it  is  not  included  with  the  17  regional  associations 
since  it  operates  as  a  farmers  stock  company  which  docs  not  distribute 
savings  in  patronage  dividends. 


PART  I 


I  INDIVIDUAL  SEP0ST3  FOR  17  MAJOR  RilGIONAL  SUPPLY 
PURCiiASING  GOOPSI-IATIVES  FOR  FISCAi  YEARS  E17DING  IH 
I9U1  AilD  IN  19U2 

In  this  section  is  presented  informption  for  each  of  the  17  association 
on  such  matters  as  date  of  organization,  area  of  service,  types  of  .loc 
outlets,  volume  of  tjuslness,  distribution  of  savings,  and  financial 
condition. 


Cooperative  Gr^-nge  League  Jederrtion  Excharif'e,  Tnc. 


The  Cooperative  Grange  League  Federation  Sxcnango,  Inc.,  com.. only  called 
"The  G.L.r.,"  was  organized  on  June         1920.     From  its  administrative 
offices  in  Ithaca,  New  York,  it  serves  farmers  in  New  York,  Hew  Jersey, 
and  the  northern  tier  of  counties  in  Pennsylvania  -.  the  territory  known 
as  the  "New  York  Milk  Shed." 

The  G.L.F.  has.  a  centralized  form  of  organization,  its  "board  of  directors 
■bein-;  directly  responsi"ble  to  its  f armer-memlDers .    Membership  is  deter- 
mined by  ownership  of  common  stock  or  by  the  extent  of  an  individual's 
purchases  or  sales  through  the  organization.    Any  farmer-patron  who 
annually  purchases  or  sells  $100  or  more  of  supplies  or  produce  through 
the  organization  qualifies  as  a  member.    The  G.L.F.  can  also  be  described 
as  an  integrated  organization  since  it  performs  manufacturing,  process- 
ing, wholesaling,  transportation,  and  retailing  services.    At  the  end  of 
the  fiscal  year,  June  3O,  19^2,  the  G.L.F.  served  over  1^0,000  patrons, 
or  about  one  farmer  out  of  every  two  in  its  service  area. 

On  June  3^;  ^9^2,  the  G.L.F.  was  serving  its  patrons  through  the  follow- 
ing types  of  retail  organization: 

Type  of  retail  organization  Number 

G.L.F.  retail  service  stores  ._    _  I90  !_/ 

G.L.F.  petroleum  service  stores   _„  „....  _  „....„  2/ 

G.L.F.  agent  buyers   _  „  378 

Independent  local  cooperatives  „    ....„  „   5^ 

Farmer  agents  „  „  _  -•- _itZ__ 

Total  retail  outlets  .;  709 


The  G.L.F.  retail  service  stores  distribute  farm  supplies  and  market 
farm  products  for  G.L.F.  patrons.    They  have  a  considerable  amount  of 
local  autonomy  although  they  ere  centrally  financed  and  supervised.  The 
G.L.F.  Petroleum  Service  Stores  are  organized  in  a  similar  way  except 
that  they  are  located  to  perform  a  specialized  petroleum  service  for 
patrons  over  wider  areas.    The  G.L.F.  Agent-Buyers  are  private  concerns 
which  have  been  granted  a  franchise  to  handle  G.L.F.  farm  supplies  in 
accordance  with  G.L.F.  instructions.    The  independent  local  cooperatives 
are  largely  locally  controlled  fa.rmers'  marketing  associations  which 
also  perform  a  cooperative  purchasing  service.    The  farmer-agents  are 
generally  large  individual  buyers  who  ?-lso  serve  neighboring  patrons. 

These  various  typrs  of  retail  organization  obtain  G.L.F.  supplies  for 
resale  under  the  same  wholesale  terms  through  the  manufacturing  plants 
and  warehouses  which  the  G.L.F.  maintains  at  Buffalo,  Albany,  and  other 
'strategically  located  termina,l  centers. 


1/  Includes  I7O  main  stores  and  20  branches. 
2/  Includes  37  main  stores  and  7  branches. 
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The  wholesale  value  of  supplies  sold  by  the  G-.L.r.  to  these  retail  out- 
lets vas  as  follows  for  the  fiscr-d  years  ending  June  ^0,  19^1  and  19^+^5 

Commodities  19^1  19^2 

Peed  „  „  „  $32,013,778  $Ul,UlU,222 

Fertilizer  and  line     3,93^,560  U,H23,U92 

Seed  fjid  seed  potatoes  „  ....„   1, 586,626  2,7U2,7US 

Petroleum  products   „   2,67^,500  U,600,31S 

Tires,  tuhes,  and  accessories   „  „   501,500  36U,960 

Parm  machinery   _  „.   212,600  522,  52U 

Parm  eouipment  ,  „  „.„  „  ...„  „....  253,^00  6^3,750 

Steel  products  „  „  „..„   582,500  5^5,631 

Lumber,  paint,  etc.   810,378  1,270,625 

Insecticides,  sprays,  shells,  bedding,  etc.   807,95^  1,053,559 

Electrical  equipment   283,500  151,95^ 

Hope  and  twine   13^,000  356,2^9 

Molasses  and  cod-liver  oil   ■  178,500  29^,582 

Package  materials  1/   65,000  169,056 

Miscellaneous  2/   2,26l  270.55^ 

Total  wholesale  sales  before 
elimination  of  intercompany  sales   ..^.^UU. OUU. 057  $58.850.230 

Total  wholesale  sales  after 
elimination  of  estimated 

intercompany  sales  :  $^3.967.975  $58,76Q,6iU 

The  value  of  supplies  sold  at  retail  to  farmers  through  G.L.P.  managed 
retail  outlets  were        follows  for  the  years  ending  June  3'-',  19^1  aJ^d 
19^2: 

I9I+I  I9H2 

G.L..r.  retail  service  stores   „  _  $25,250,U67  $36,389,8^3 

G.L.P.  petroleum  service  stores   „„  „   2. 513. '^39  ^.585.893 

Total      $27,763.906  $U0.975.736 

During  recent  years  the  G.L.P.  has  greatly  ejcpanded  its  farm  product 
cooperative  marketing  services.     In  general,  marketing  operations  for  the 
G.L.P.  are  performed  through  the  G.L.P.  service  stores  described  above 
with  such  special  facilities  as  may  be  required  for  such  operations.  In 
some  cases,  however,  separate  facilities  such  as  canning  plants  are 


!_/  Includes  baskets  and  crates. 

2/  Includes  soap,  rubber  belts,  gas  equipment,  and  canvas. 
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maintained.  The  value  of .  farm  products  marketed  "by  the  G-.L.F.  is  shovm 
belov;  for  the  years  ending  June  30,  15'+1  and  lS^-i-2: 

Value  of  products  marketed 

Commodities                                  19^+1  1942 

Eggs  _    „        $2,1^3,560  $3,9^1,^90 

Fruits  and  vegetables  (including 

canned  goods)  _  _                       _        731,699  1,5^6, Ug5 

Grain  (including  flours  and  cereals)  Ijl77;^33  1,22^,2^1+ 

Beans    „  ....„  „    Il'IIII.        59^,257  8U7,750 

Hay  ajid  straw    76^031  236,955 

Miscellaneous  1/  '.,  „  -.1~,IZI7.ZZ1ZZ.ZZ1        262, OSH  UOl , 60^ 

Total  marketing  sales  after  elimination 

of  estimated  intercompany  sales   $^,991 .6bU  $8.198.528 

The  net  savings  of  the  G-.L.F.  for  the  years  ending  June  J)0,  19^1  and 
19'^2  v;ere  derived  as  follows: 

I9UI  I9U2 

Manufacturing  and  wholesale  „  „  .„  $1,911,637  $2,8Ug,793 

G.L.P.  retail  service' stores   _  _             801,799  1,167,388 

Petroleum  distribution  operations                                80,6l3  l'4U,101 

Marketing  sales   ..„.  _  „.„...  „                 ^7,805  118. 6Ug 

Total  net  savings    _  $2.8Ul.g5U  $U. 278.930 

These  net  savings  were  distributed  in  the  following  m.anner: 

191+1  19^2 

Cash  dividends  on  stock                                               $10U,951  $117,365 

Patronage  dividends  in  cash  „...._                      1,538,993  635,5"87 

Patronage  dividends  in  capital  stock  „....„  1,170  190 

Patronage  dividends  in  participation 

certificates  „  -  1,353,^50 

Additions  to  reserves  (including  extra- 
ordinary depreciation  of  fixed  ^assets)   „       1  ,lU6,  7^0  2,172, 3"^8 

Total     „  ;„    $2,8Ul,S5l|  $^.278-. 9^0' 


1_/  Includes  egg  cases,  potatoes,  bags,  and  poultry. 


-  6  - 


The  financipJ.  condition  of  the  G-.L.F.  afe  of  Juhe'30,  19U1  and  I9U2  is 
shown  in  the  following  condensed  consolidated  bfilahce  sheet  of  the  Coop- 
erative G.L.F.  Exchange,  Inc.,  and  its  wholesale  subsidiaries: 

I9U1  19U2 

Assets: 

Current  assets   „             $9,S03,937  $12,699,830 

Fixed  assets  „                            1,973,680  3,396,3^6 

Other  assets   „...                                               1.179. "^87  l.^^l.S"^-^ 

Total  assets                                                    $12.957.00^  $17,^^9,8^9 

  ) 

Liabilities  and  net  worth: 

Current  liabilities  „  „               $^,1^7,^55  $5,798,OOU 

Other  liabilities                                                     1,800,000  1,633,333 

Net  worth   Z  1.1 .1..I1Z1ZIZZ.L1  .III          7,009.5^9  10.018.512 

Total  liabilities  and  net  worth   $12.957,00^  $17.^^9,8U9 

Of  the  net  worth  on  June  3O,  19^2  savings  retained  out  of  earnings  repre- 
sented 69  percent,  the  remaining  3I  percent  being  accumulated  through 
the  sale  of  stock. 

The  following  tabulation  provides  information  on  the  number  and  value  of 
facilities  owned  and  operated  by  the  G-.L.F.  on  June  3O,  19^2: 

Number  of 

plants  or  Depreciated 
units         Cost  value  value 

Feed  mills                                                      3  $3,962,991  $2,196,828 

Fertilizer  plants  9  70U,875  3^8,023 

Seed  cleaning  plants  ^             5  %0,090  3,7^6 

Wholesale  farm  supply  warehouses  _               7  80,910  8,316 

Farm  supplies  manufacturing^  plant  „         1  1,915  1 

Retail  farm  supply  branch  stores  18^  2,393,^13  1,130,100 

Bulk  petroleum  plants   _  „                        39  kG^'.Sk^  3I3.556 

Lumber  mill                                                    1  256^750  239,251 

Marketing  v/arehouses 

(includes  two  canning  plants)  „            37  531,683  Ul8;^03 

Office  buildings  and  equipment                   -  880,097  226. 5UI 

Tractors,  tracks^  etc.  ^05  66*^^569  UiQ"855 

Total  _   $10,U^2.738  $5.295s620 

The  wide  difference  between  the  cost  and  deprecifted  vrlue  of  such  facil- 
ities, as  shown  above,  reflects  the  rapid  rate  at  which  the  C-,Ij.F.  has 
depreciated  its  facilities  as  a  matter  of  policy.    Cost  values  would  more 
nearly  reflect  the  cost  of  replacement. 
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On  June  30,  I9U2  the  G.L.  F.-,had  3,  2^9.  .omployees.v    Of  these,  h2h  were 
engaged  in  general  administration-  acti-vities,  676  in  manufacturing  and 
processing  operations,  1,7^0  in  retail  .distrihut ion,  and  U.09  in  farm 
product  laarketing  work.    These  figures  do  not  include  retail  employees 
of  independent  cooperatives  and  agent-"buyers  and  their  employees  v4io  may 
spend  the  hiilk  of  their  time  in  distriouting  G-.LtF.  farm  supplies'. 
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r         Eastern  States.  F.armers'  Exchange  .  . 

The  Eastern  States  Farmers'  Exchange,  with  headquarters  at  West  Spring- 
field-, Massachuset-ts,  was  organized  on  January  28,  I9I8.    At  the  end  of 
its  operating  year,  December  3I,  19^2,  it  was  serving  over  90,0Q0  patrons 
located  in  tl:i&  six  New  England  States,  in  Pennsylvania  Cexcept  for  the 
northern  tier  -of  cdunties),  in  Delaware,  and  in  part  of  Maryland. 

Membership  in  the  Eastern  States  Farmers'  Exchange  is  determined  by  use. 
Every  farmer  who  purchases  through  the  Exchange  becomes  a  member  and 
remains  a  member  for  2  calendar  years  after  the  date  of  last  purchase. 
Only  2.5  percent  of  the  volvime  of  business  is  with  nonfarmers,  although 
about  one-fourth  of  the  patrons  are  nonfarmers. 

The  Eastern  States  Farmers'  Exchange  serves  .its  patrons  through  60 ' 
-'regional  branch  warehouses  which  are  strategically  located  to  supplement 
local  car-door  distribution  through  512  farmer- representatives,  and 
through  26  independent  cooperative  associations  which  also  serve  as 
representatives. 

The  Exchange  is  an  integrated  organisation  which  performs  buying,  manu- 
facturing, and  distributing  functions  for  the  faxmer  or  ultimate  con- 
sumer.   The  value  01  the  purchases  by  patrons  for  19^41  and  19^2  were  as 
follows:  •      •        '  ■ 

.Commodities  ■19^1  -    '     "  I9U2 

Feed  and  grain  _                           $23,121,69^  $31,'905,302 

Fi eld  seeds  „   5^+1 ,092  81 2 ,  SUO 

Seed  potatoes  ZIZIZIIIIIZIZIZ"    '  '  '319,193  '    '  '^85,613 

Vegetable  seeds   •  _  •„  ..„■.  j...' ■  '93,777  '  128,8^9 

Fertilizer  and  lime  ■  ;...„:..-.;_^^^  ■  1,566,011  ■  1,907,088 

Spray  materials  ■:  '  •  '..-..il.:..:.:.  .'.1  ILlLl^J- "  •  170,^1+0  232,773 

Mi  scellfHieous  (roofing,  oil  j- paint,"  e^c.)'.  -...^.J:  ■  •  '  •    28 . 61 U  ^93.9'99 

Total  _   $26,2U0.827  $^5,972.U6U 

The  total  savings  of  the  Eastern  States  Farmers*  Exchange  were  $1,132,357 
in  19U1  ajid  $1,33^,337  in  I9U2.    These  savings  were  distributed  as  fol- 
lows for  the  2  years: 

19^1  19^2 

Patronage  dividends      $905,886  $1,067,^70 

Retained  in  reserves   226,^71  266,867 

'^ot^  -  -  -        $1.132.357  $1.33^.337 
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The  financial  statements  for  the  Eastern  States  Farmers'  Exchange  as  of 
December  3I,  19^-1  and  I9U2,  were  as  follows:   .  . 


Asset  s: 

Current  assets 
Fixed  assets  ... . 
Other  assets  


Total  asgeta 


i-gUi' 


19^2 


$^,022/1-^2  '$5,03^,257 

i,ioj>;i8h  1,597,192 


228. Uq6 


-       $'3.9^3.7^2  $6.871.390 


Liabilities  and  net  worth: 

Current  liabilities   „  „  

Fixed  indebtedness      

Net  worth  (patrons'  equity)  


 _.  $2,259,300 

500,000 

•-  ••  -^.19^,^32 


Total 'liabilities  a^d  net  worth    „   $5,953.732 


$3,^^10,090 
•5>6l,300 
$6.871.390 


It  is  significant  that  all  01  the  net  worth,  or  patrons'  equity,  was 
accumulated  throu§"h  retained  savings. 

The  accumulated  capital  expenditures  of  the  Exchange  for  its- feed  mill, 
two  fertilizer  plants,  regional  wajrehouses,  and  other  operating  facil- 
ities, amounted  to  $6,001,1+25  on  December  3I;  19^2.    However,  only 
$1,597,192  was  carried  on  the  books  as  capital  investment  since  the 
Exchange  has  followed  the  policy  of  rapidly  writing  off  the  value  of  its 
facilities- and  equipment  •■ 

-  ,   -  -  ,  ■ 

Ih.lDecember  of  19^2,  'the  Exchange  had  880  employees  of  which  289  were 
employed  in  geneir?U.-"  administration,  U19  in  mpnuf  acturing  and  processing, - 
and  172  in  di stribut ion  through  its  warehouse.    Those  figures  include 
only  .  employees  on- the  "pay  roll  of  the  organization.    They  dp  not  include. 
the_nTimber  of  fafmer-representatives  and  employees. of cooperatives  who 
distribute  supplies  for  the  Exchange  on  a  commission  basis. 
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Southern  States  Cooperative,  Inc. 


The  Southern  States  Cooperative,  Inc.,  of  Richmond,  Virginia,  was  organ- 
ized on  July  21,  1923  under  the  nr.rae,  Virginia  Seed  Service.    At  the  end 
of  its  operating  year,  June  30,  19^2,  it  was  serving  approxinetely 
125,000  patrons  in  Virginia,  V/est  Virginia,  Maryland,  c-nd  Delaware.  More 
thrn  99  percent  of  its  patrons  are  farmers,  while  9I  percent  are  members. 
A  farmer-patron  'becoines  a  memlDer  "by  acquiring  ownership  of  a  share  of 
stock  through  the  application  of  patronage  dividend  pajonents.  . 

On  June  3O,  19^2  the  S.S.C.  wrs  serving  its  patrons  through  the- following 
tj^jes  of  retail  organization: 


'"'        ■                    .  'Types  of  retail  outlet  Number 

S'S.C. .  retail  service  stores  „.._  .„.:   61 ; 

S.S.C.  petr'oleuiQ  service  plants  ,  „....,.   19: 

S.S.C.   service  agencies   _  _   706 

Independent  local  cooperative  associations  .:..;...,.„.;„  „   .     •      3^  ' 

Parmer  agents  (fertilizer  only)   „  _..„,.  ;  „   2,092 


The  S.S.C.  retail  service  stores  and  petroleum  service  plants  are  sepa- 
rately incorporated  cooperative  associations  which  are  under  the  manager 
ment  supervision  of  the  S.S.C.    The  S.S.C.  service  agencies  are  private 
retail  supply  dealers  who  have  contracted  to  handle  S.S.C.  supplies  under 
agreed-upon  conditions.     The  independent  local  cooperatives  are  sepa- 
rately incorporated  marketing  and  purchasing  associations  which  use  the 
S.S.C.  as  a  wholesale  source  of  supply*.    The  farmer-agents  are  individual- 
farmers  who  pool  fertilizer  orders  and  arrange  distribution  for  their 
neighbors. 

In  addition  to  performing  a  wholesale  service  for  the  above  groups  of 
retail  outlets,  the  S.S.C.  also  performs  a  feed  manufacturing  service  for 
the  Jarnjers  Cooperative  Exchange  of  North  Carolina,  the  Pennsylvania  Farm 
Bureau  Cooperative  Association,  and  the  Farm  Bureau  Cooperative  Associa- 
tion of  Ohio  through  Jointly  owned  manufacturing  f A\cil:i  ties.  Similarly, 
manufacturing  service  for  fertilizer  is  performed  for  tne  Farmers  Coop- 
erative Exchange  of  North  Carolina  and  the  Pennsylvania  Farm  Bureau 
Cooperative  Association. 

The  value  of  supplies  distributed  at  wholesale  through  the  retail  outlets 
enumerated  above,  plus  the  value  of  supplies  manuf a.ctur'ed  for  the  account- 
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of  affiliated  regional  cooperatives,  was  ?s  follows  for  the  fiscal  years 
ending  June  3O,  19U1  and  I9U2: 


Commodities 


Feed  

Fertilizer  

Seed 

Petroleum   

Other  supplies 

Total   


19^1 
$6,730,377 

U,U6i,03i 

995,039 
52s,  53U 


19^2 

$9,^27,^59 

5,206,397 
1,^61,389 
900,677 
2.70U.65g 


-  :  „          $1^.57^.987  $19.700.580 

The  value  of  supplies  distributed  at  retail  "by  S.S.Ct  managed  retail  out- 
lets amounted  to  $3,^87,322  in  I9UI  and  $7,819,562  in  I9U2. 

The  value  of  S.S.C.  marketing  sales  (eggs)  amounted  to  $1,019, U05  in  I9UI 
and  $1,197,720  in  19U2. 

The  combined  value  of  all  commodities  sold  through  the  S.S.C.  thus 
amounted  to  $lg,0g0,7lU  in  I9U1  and  $28,717,862  in  I9U2. 

Ttfe  total  savings  from  all  operations  amounted  to  $605,^59       19^1  aJ^d 
$1,372,362  in  1924-2.    These  savings  were  distributed  in  the  following  v;ay: 


Cash  dividends  on  stock   .,_    

Patronage  dividends  (in  cash  or  capital  stock) 
Retained  in  reserves  or  unallocated  „  


19^1 

$63,000 
535,000 

7,^59 


19^2 

$96,665 
927,172 
3^8,525 


The  financial  condition  of  the  S.S.C.  as  of  June  3O,  I9U1  and  I9U2  is 
sho^Am  in  the  following  condensed  financial  statement: 


Asset  s: 

Current  assets 

Fixed  assets   

Other  assets   

Total  


19^1 

$2,612,33^ 
1,^52,597 
20U,lHl 


19^2  ■;■ 

$U, 088, 167- 
2,392, 2U6 


$U, 269.072  $6.799.778 


Liabilities  and  net  worth; 

Current  liabilities     

Fixed  indebtedness  ._  „  

Net  worth  (capital  and  reserves) 

Total   _    


$525,161 
1,575,000 
2.168.911 


$825,921 
2,500,000 
^.^7^.857 


$U. 269. 072  $6.799.778 


Retained  savings  represented  66  percent  of  the  net  worth  as  of  June  3O, 
19^2. 
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The  following  tabulation  provides  information  on  the  type  and  value  of 
principal  S.S.C.  operating  facilities,  as  of  June  19^2: 


Number  of  '  ' 

pi  .ants  or  Depreciated 

Type                               units  Cost  value  value- 

Jeed  mills                                                    5  $1,1^1,2^3  $93^,^27 

fertilizer  plants  „                            3  557,97'+  '  ^5^;^9S 

Seed  cleaning  plants                                    3(  350,628'  33S,USO 

Wholesale  ia_rin  supply  warehouses               h-^  ^  ^ 

S.S.C.  retail  ser\-ice  stores                    61  310,789  2bU,2^9 

Bulk  petroleum  plants   „....       I9  ^11 A 31  237,^+18 

Oil  delivery  trucks   ...„                      3O  100,023  •  75,72^ 

Transport  trucks     „               5  3^,359  19,3^9 

G-eneral  delivery  tracks                              7  11,559   2,636 

Total  value  „  „   $2,813.717  $2,326.781 

On  June  3O,  19^2' the  S.S.C.  h?d  798  employees.  Of  these  125  were  engaged 

in  general  administrative  activities,  U72  in  manufacturing  and  processing 
opera-tions,  and  201  in  retail  distribution. 
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Illinois  laxra  Supply  Company 


The  Illinois  Farm  Supply  Conrpany,  with  headquarters  in  Chicago,  was 
organized  in  I927.     At  the  end  of  its  operating  year,  August      ,  19U2, 
it  was  providing  a  wholesale  farm  supply  service  for  1^9  member  associa- 
tions 1/  throughout  the  State  of  Illinois  which,  in  turn,  served  about 
80,000  patrons,  of  whom  approximately  9O  percent  vrere  fa,rmers.  Member 
associations  must  opeirate  under  the  Capper-Vol stead  Act  and  the  Agricul- 
tural Cooperative  Act  of  Illinois,  and  be  engaged  in  whole  or  in  part  in 
cooperative  distribution  of  farm  supplies. 

The  wholesale  supply  sales  of  the  Illinois  Farm  Supply  Company  were  . 
distributed  as  follows  during  the  fiscal  years  ending  August  31,  19^1 
and  19^2: 


Commodities 

19^1 

19^2 

reed  _„..  ..„    „  „  

$SB5,907 

$2,U6i,o6l 

F  e  rt  i  1  i  ze  r  „  „....,  „  .„  

l'^,Ugl 

57,692 

Petroleum  products                        .     .  . 

.....  7,76g,077 

9,383,238 

Tires,  tubes,  and  accessories 

^23,388 

367,079 

Farm  equipment     „  .'    

238,263 

^9,312 

Steel  products 

U57,SU2 

358,900 

Lumber,  paint,  other  maintenance  equipment  

Ugi,09l 

707,^10 

Insecticides 

130,758 

125,360 

Electrical  equipment  „.  „...  

25.011 

27,750 

Twine  . 

2/ 

39,5^1 

Miscellaneous  ^/ 

1.912.U9-^ 

1.505,9^7 

Total  wholesale  sales 

  $12,^37.311 

$15,083,750 

The  total  net  savings  from  all  operations  amounted  to  $1,102,051  in  19^1 
and  $1,055,^99  111  19^2.    These  savings  were  distributed  for  the  2  years 
in  the  following  way; 

I9U1  19U2 

Cash  dividends  on  stock    „„_  _   $17,580  $26,701 

Patronage  dividends  in  cash   891,396  902,818 

Additions  to  reserves    „.  ,   19?. 075  125.980 

Total   ..,„    „    ....„   $1.102.051  $1.055.^99 


1_/  65  of  the  member  associations  are  cooperative  petroleum  service  com- 
panies which  operate  over  county-wide  areas.    The  remaining  81  are 
farmers  cooperative  associa,tions  of  various  types. 
2/  Twine  sales  of  $30,00U  in  19^1  were  included  in  Miscellaneous. 
3_/  Miscellaneous  figures  in  both  I9U1  and  19U2  include  the  gross  freight 
income  of  the  transportation  department. 
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The  financial  condition  6f  the  Illinois  Farm  Supply  Company  as  of 
August  31,  I9U1  and  19^2,  was  as  follows: 

iSki  19U2 

Assets: 

Current  assets  „   $l,g26,l8U  $2,095,772 

Fixed  assets   „  _..   35'^,25«  320,^^6 

Other  assets  „  „.   16-.Q71  56.823 

Total  assets  „.  .-.  „...  $2^216.513  '  $2.473.141 

Liabilities  and  net  worth: 

Current  liabilities  .„..„  „  „                     $1,205,095  $971,368 

Other  liabilities                                                         110,627  13^,316 

Net  worth  (.capital  and  re  serves ).,_                           .  9OQ.  791  1 , 367  .4-57 

Total  liabilities  and  net  worth   $2,2l6.-513      $2.473. lUl 

On  August  31,  19^2,  20  percent  of  the  net  worth  had  been  acaumulated 
through  the  sale  of  stock  viiile  SO  percent  represented  savings  retained 
out  of  earnings. 

Information  on  the  type  and  value  of  principal  operating  facilities  ovnaed 
"by  the  Illinois  Farm  Supply  Company  as  of  August  3I,  19^2,  is  here  given: 

Number  of 

plants  or  Depreciated 
Type  units       Cost  value  value 

Marine  terminal  bulk  petroleum 

plants  „   2  $146,473  $63,090 

Transport  trucks   _   l4  108,959  '  79,529 

Barges   „  „....„.     4  95,189  6l,592 

Towboat   „  „  .-.„   1  100.732  93.265 

•  .Total  operating  facilities  „...;   ....    $451.353' '  $297.476 

As  of  August  31,  1942,  the  Illinois  Farm  Stipply  Company  had  i22  employees, 
of  whom  8  were  engaged  in  general  administration  and  ll4- in  -wholesale 
distribution.  ■■}.': 
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Fruit  Growers  Supply  Company 


The  Fruit  Growers  Supply  Company  of  Los  An.-eles,  California,  organized 
in  Octo^ber  19^7,  is  the  eldest  major  farmers'  cooperative  purchasing 
association.     It  serves  I03  member  citrus  packing  house  associations  vdth 
12,000  f armer-nera"bers  who  are  located  in  the  citrus  districts  of  southern 
and  central  California.     Althougli  separately  incorporated  and  managed,  it 
is  in  fact  the  supply  department  for  the  California  Fruit  Growers  Exchange. 

The  wholesale  supply  sales  of  the  Fruit  Growers  Supply  Company  were  dis- 
tributed during  I9I+I  and  I9U2  as  follows: 


.   '       "  Commodities 

Fertiii  zer   „_„  _  „  _  .„   

Miscellaneous  orchard  supplies _    

Gas,  oil,  and  grease      _  

Insect  icides  .„    ,...„  ^  „  „„  ,  

Box  shook,,  tissue  paper  wraps,  sind  other 
packing  supplies  .._  _  _   ...„...„„  „. 

Tot-al:  viioles^le  .supply  sales   


19^1 

$1,2^9,682 
293,772 
^^,375 
1,093,693 


 $12,277.233 


19^2 

$l,U-25,lOi| 

333,613 

^5,022 
1,216,583 

10.532,52U 
$13.552.8U6 


The  total  patronage  dividends  oh  these  sales  amounted  to  $1,156, 20U  in 
19^41  and  $1,538,301  in  19^2,  all.  of  which  were  distributed  in  casn. 

The  financial  condition  of  the' Fruit  Growers  Supply  Company  as  of  Decem- 
ber 31,  for  19^-1  and  19^2,  is  shown  in  tne  follovdng  condensed  financial 
statement: 


Assets: 

Current  assets   :     _   ..   

Fixed  assets       

Total  assets   _  _  _    „ 

Liabilities  and  net  worth*.  .  . 

Current  liabilities   „    „.,..„ 

Net  worth  (capital  and  reserves)  ....„  _  

Total  liabilities  and  net  worth  ....„  


I9UI 

$U,559,^6i^ 
3.^02.79^ 


19U2 
$1+, 656, 860 

3.28U.UOO 


$7,962,258  $7.9^1.260 


$1,225,108 

-6J37.1^Q 


$567,013 
7.37U,2U7 


$7.96^.258       $7.9^1 .260 


At  the  close  of  the  19^2  season  the  Fruit  Growers  Supply  Company  had 
$8.21  in  current  assets  for  every  dollar  of  current  liabilities,  and  the 
net  worth  amounted  to  92. S  percent  of  the  total  assets. 
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As  Of  DecemlDer  31,  19^2,  81. U  percent  of  the  net  v;orth  had  been  accumu- 
lated thrcUf;h  the  sale  of  stock,  while  18.6  percent  represented  savings 
retained  out  of  earnings. 

The  ?ruit  Growers  Supply  Company  owns  and  operates  two  lumher  plants 
which  at  the  close  of  19U2  had  a  depreciated  value  of  $2,032,957'. 

On  December  3I,  19^2,  the  Compajiy  had  657  employees  engaged 'in  manufac- 
turing, and  processing  and  63  engaged  in  general  pdministration. 
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(Ohio)  Farm  Bureau  Cooperative  Association,  Inc. 


The  Farm  Bureau  Cooperative  Association,  Inc.,  with  headquarters  at 
Columhus,  Ohio,  was  organized  in  its  present  form  on  July  3I >  1933* 
the  end  of  its  operatine:  year,  Decemher  3I,  19^2,  it  v;as  serving  28  memr- 
her  associations,  with  ihh  distribution  points,  in  the  State  of  Ohio. 
These  cooperative  outlets  served  103,000  patrons,  of  whom  92  percent 
were  farmers. 


The  v;holesale  supply  sales  of  the  Farm  Bureau  Cooperative  Association, 
Inc.,  were  distrihuted  for  19^1  and  19^2  in  the  following  way: 


Commodities 

Feed  _  ^   

Fert  il i  zer 

Seed     

Gas,  oil,  and  grease   _.    _    

Tires,  tubes,  and  other  accessories 

Farm  machinery     _  „  _  

Farm  eojiipment  _    

Steel  products  .._  _  _    

Lumhor,  paint,  and  other  maintenance  equipment 

Insecticides  „  

Electrical  equipment  and  appliances  „„  

Twine  ._  „  „„  _   

Coal   _  „    

Miscellaneous  farm  supplies   ^  


19'41 

 _..  .$2,590, 071 

  1,^38, 25s 

303,800 

,   „.  2,223,761 

8^,827 

  232,303 

^3,350 
250,00^+ 

152,559 
lU9,U2U 
189,166 
7U,9U8 
196,296 
250.190 


19^2 

$3,612,712 
1,7^9,009 

U63,37S 
2,675,923 

37,559 
282, U27 

56,370 
165,536 
229,365 
201,930 
172,883 
101,1+70 
256,796 
290.685 


Total  wholesale  supply  sales  _   $8,178,957  $10,296,0^3 

The  value  of  farm  products  marketed  through  the  Farm  Bureau  Cooperative 
Association,  Inc.,  eimounted  to  the  following: 


Commodities 


Grain   

Eggs,  "butter 


I9U1 

$1,193,203 
606.726 


I9U2 

$1,72U,292 
830.251 


Total  value  of  farm  products   .„  


$1.799.929  $2,5^^>^^3 


The  total  net  savings  from  all  operations  amounted  to  $2^-8,369  in  I9U1 
and  $359,607  in  19^+2.    The  distribution  of  these  savings  was  as  follows: 


Cash  dividends  on  stock  

Cash  patronage  dividends   _  _.  _.. 

Patronage  dividends  in  capital  stock 
Retained  in  reserves 


Total  net  savings 


19^1 

$11,915 
^7,789 
58,lU2 

130.523 
$21+8.369 


19^2 

$16,029 
83,265 
85,1+70 

17i^.8U3 
$3^9^607 
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The  financial  condition  of  the  Farm  Bureau  Cooperative  Association,  Inc., 
as  of  Decem'ber  3I,.  19HI  and  1-9^2,  is  shown  in  the  following  condensed 
financial  statement: 

■ 19U1  ■  19U2 

Assets  J 

Current  assets  .    $1,363,3^1  $l,U5l,30g 

Fixed  assets  „   328,83^  59^,207 

Other  assets  _  „  „    kOk.SlS  U^g.^gQ  - 

Total  assets  „  ;    .'       -$2,096. g^i|      $2.I^gU.593  ; 

LialDilities  and  net  worth: 

Current  liabilities  „..■  -  $917'>735  $707,595 

Other  liabilities   316,052  1+38,320 

Net  worth  (capital  and  reserves)   .-   86^.067  1,338,6SQ 

Toial  liabilities  and  net  worth   $2.096.85^  $2,UgU,595 

Forty-four  percent  of  the  net  worth  was  "accumulated  through  the  sale  of 
sjjock,  while  56  percent  was  retained  out  of  savings. 

The  pirincipal  operating  facilities  owned  and  operated  by  the"  Farm  Bu-reaU. 
Cooperative  Association,  Inc.,  at  the  close  of  t he  19^-^  ^is-c'ai' year  are"  " 
listed  below:  _  "   ; ..  ■  r  "\ -.  ;.i 

Number  of  _  7 

plants  or  Depreciated' 
Type  -units       Cost  value-       value.'  . 

Feed  mills   2              $171,709  $151,98^ 

Fertilizer  plants  1/  ....„  „  „   '    ^                1dO,006    •  13^,662 

Wholesale  farm  supply  warehouses   4                 15,5^2  ^,999 

Refinery   _  ;   1  ■             2/       •  2/  - 

Transport  trucks  ;..   3  ■             27,3g3  10,197 

Oil  delivery  trucks  _   f                  10, ol^  52,UU5 

Total  value   ....„..._   $^^5.315  $^5^.287 

As  of  December  3I,  19^2,  the  Farm  Bureau  Cooperative  Association,  Inc., 
had  213  employees.     Of  this  nximber,  II6  were  engaged  in  general  admin- 
istration, 77  in  manufacturing  and  processing,  and  20  in  vfaolesale 
distribution. 


1/  The  Farm  Bureau  Cooperative  Association  also  held  a  part  ownership  in 
tv;o  other  coopera.tive  fertilizer  plants  which  was  valued  on  its  books  at 
$97,700  as  of  December  3I ,  19^2. 
2^/  In  process  of  rehabilitation. 
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Indiana  ?arin  Bureau  Cooperative  Association,  Inc. 


The  Indiana  Farm  Bureau  Cooperative  Association,  Inc.,  with  headquarters 
at  Indianapolis,  Indiana,  was  organized  in  its  present  form  in  February 
1927.     At  the  end  of  its  operating:  year,  December  3I,  19^2,  it  was  serv- 
ing 86  county  farm  bureau  cooperative  associations,  two  of  which  are 
located  in  Kentucky  and  the  remainder  in  Indiana.    Together,  these  asso- 
ciations distribute  supplies  to  approximately  100,000  patrons,  95  percent 
of  .■vtom. .are.  farmers. 

The- wholesale  supply  sales  of  the  Indiana  Farm  Bureau  Cooperative  Asso- 
ciation, Inc.,  were  distributed  during  19^+1  and  19^-t-2  as  follows: 


•  : ,  ••     V             C omraodi  ties 
Feed  .;_,..i..;..^„   

Fe  rt  il  i  ze  r  _  _  „     

S  e  ed'     _  „      

G-as,  oil,  and  grease  _    

Tires,  .tubes,:  and  other  accessories   _    ■„.„. 

Farm  machinery  _  _  _  

Farm  equipment  ..„  _„  

Steel  .-.products  „  

Lumber,;  paint,,-  and  other  maintenance  equipment  

Insecticides   _  „  _  „ 

Electrical  equipment  and  appliances  _..   

Twine  _  „  „..„  „_..  „  

c  oal  ■  j,  „  

Chicks,  eggs,  arid  poultry   ..,J.^...,..„.   

Miscellaneous      


19^1 

1,210,11s 
26U,99g 
3,720,^51 

81,627 
371,919 
77^,305 

93,592 
301, SoO 

51,069 
21^,193 

5^4,608 

37g,399 


19^2 

$2,UU2,397 
1,815, 8ii6 
378,688 
^,223,767 
.  35,288 

■  ^5 , 203. 

■  80,671 
.  61, 818 

l,03'Q,87a 
-  - ;  72,632: 
125,903 
66,32^ 
1+56,781 
lU5,768 
128, 61U 


Total  wholesale  -Supply  sal'es   ....„.„.„  $9.^92.5^?-    ■$11:, 527.079 


The  total  net  savings  on  these  sales  amounted  to  $595,958  in  19^1  and 
$793,^28  in  I9U2.  '  The  savings  were  distributed  as  follows*. 


Cash  dividends  on  stock  _  „  

Patronage  dividends  in  capital  stock 

Retained  .in  reserves  _  

Hetained  for  surplus  adjustments   _  


19^1 
$  - 

333,352 
250,000 
7.106 


I9U2 

$7^,376 

^96,897 
200,000 

22,155 


Total  net  savings 


$79^.^28 
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The  financial  condition  of  the  Indif^na  Parm  Bureau  Cooperative  Associa- 
tion, Inc.,  as  of  Tecember  3I ,  for  19U1  and  19^2,  is  shown  in  the  follow- 
ing condensed  financial  stateiaent:  .  ,       .  -. 


1  qUi 

Assets: 

Current  assets 

$i,UU9,63g 

$1,951/^88 

Fixed  assets 

SU^,269 

933,157 

Other  assets     _  ,  

  6U7,213 

262,691 

Total  assets 

$2,9^0.120 

$^.7U7.336 

LialDilities  and  net  worth; 

Current  liabilities 

$201,^96 

$353,^55 

Other  liabilities 

565,000 

450,000 

Het  worth  (capital  and  reserves),,  

 „.          2,17-5. 62U 

2.9^^.281 

Total  liabilities  and  net  worth    

....„   $2,9U0,120 

$3,7^7.336 

On  December  31>  19^2,  73*^  percent  of  the  net  worth  represented  savings 
retained  out  of  earnings,  while  26.6  percent  had  been  accumulated  through 
the  sale  of  stock. 


At  the  close  of  19^2,  the  Indiana  Farm  Bureau  Cooperative  Association, 
Inc.,  owned  and  operated  the  following  principal  facilities! 


Number  of 

plants  or 

Depreciated 

Type 

units  . 

.Cost  value 

value 

Fertilizer  pi  ant  s   ;.  .-.  „ 

  2 

$390,7^2 

$339, 6U9 

Seed  cleaning  plsints 

1 

lU,620 

7,923 

Wholesale  farm  supply  warehouses 

111,989 

■  75,8a 

Petroleum  refinery  

1 

:  323,555 

2^2,920 

Transport  trucks 

  17 

91; 32^ 

37,857 

General ■ delivery  trucks..  . 

 -   9 

12,837 

5,2^ 

Barge  and  towboat    

1 

Uo,ooo 

38,056 

Total  value  _  

$985,117 

$7U7,U70 

The ■ association  had  at  the  close  of  the  19^2  season  293  employees  of  whom 
113  were  engaged  in  general  administration  activities,  S5  1^  manufactur- 
ing and  processing,  and  95.  ii^'  wholesale  distribution  work. 
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Consumers  Cooperative  Association 


The  Consumers  Cooperative  Association  of  Horth  Kmsns  City,  Missouri,  was 
organized  in  1929«    M,  the  end  of  its  operating-  year,  August  "^1 ,  19^2,  it 
served  592  meiober  and.  UOO  nonmemlier  associations  in  Missouri,  Kansas, 
Okiahorna,  ITetraska,  Iowa,  Colorado,  ITorth  Dalcota,  South  Dakct?,  Utah,  and 
Wyoming.     These  associations,  in  turn,   served  approximatoly  135,000 
patrons,  of  whom  atout       percent  were  farmers. 

The  wholesale  supply  sales  of  the  CCA.  were  distributed  as  follows  for 
the  fiscal  years  ending  August  3I,  19U1  and  19^2: 

Commodities  .       I9U1  19^2- 

Petroleuiii'  products-   $5,6l9,513  $7,81^,^2 

Tires-,  tulses,  and  accessories  „  .„   ^22,^70  3^3,977 

Paint  ..„  _  „..„   76,155  115,715 

Twine    ,  ^      „  „   120,319  255,  2bg 

Spray  i^,,:;;:;  ;..,.„:   [.  :„.      i3,6so  ■  17,32^ 

Machine ry  „  „...  „   5 , 09O  .  .         9 ,  8O9 

Wire  and  steel  ,   J.  ;   !   •     101,930'  2U,262  .. 

Lumber  and  roofing  „„  „  „  '_.        118, 606  1^+5,878 

Orocerieo  „  „..,„  ,  .„   238,889  50^,^55 

Household  appliances  _   Il7,7l6  121,979. 

Mi scell aneous  l/  ,  ..„  „.  „...;   l6,6S8  15.778 

Total  wholesale  sales     $6,851.056  $9.^28.887 

On  August  31,  19^2  the  CCA.  vras  serving  8,099  nemhers  direct  through 
facilities  operated  by  its  retail  department.    The  retail  sales  of  this 
department  increased  from  $383,1+50  in  I9U1  to  $^56,311  in  I9U2.   .      .    ...  . 

The  net  savings  of  the  CCA.  were  as  follows  for  the  fiscal  years  ending- 
AuOTist  31,  I9U1  and  I9U2: 

■  '■  .         _    ■■'  :  '■       ■  19U1  19U2  - 

Wholesale  ;.  „  :  .„  _„   $l6l,3U6         $191, 6O8 

Retail  ....„    .„  „„.....  12,306  -I.5O8  2/ 

Total  „  _      „  „.        $17"^.652         $19.0.100  ■  7 

l7  Service  rtation  equipment  and  farm- supplies. - 
2/  Plus  patronage  refund  from  subsidiaries. 


-  22  - 


The  financial  condition,  of .  the  CCA.  as  of  iugust  3I,  I9U1  sxd.  19^2,  is 

< 

shown  iDelow: 

,  19U1  19U2 

Assets: 

Current  assets     „....-.._  .-..„:  $5^9,969.     '  $877,51^ 

Fixed  assets  .260^737  .  ■••U02,05g 

..Other  assets  Z".  ''..'IZIIIl"  „„.._..„   a ^,63 5  U7-3.31g- 

.  -Total  assets    „  ;.     $1.026,361  $1,752,890 

Liabilities  and  net  w«»rth: 

Current  liabilities  „  „                           $265,7^1-2  $Ug9,729.. 

.  Other  .liabilities'    „                 52_.66U  22^+,l60 

Net  woTth  (capital  and  re'&et^es)  „    70"  ':j55  1 , 039  , 001 

Total  liabilities  and  net  worth  ..„   $1 , 026  ,  36I  $1,752,890 

Of  the  net  worth  as  of  August  3lj  19^2,   .lU  percent  was.  accumulated 
throu^  sale  of  stock,  and  99»86  percent  represented  savings  retained 
out  of  earnings. 

The  CCA,  employs  three  subsidiary  corporations  to  perform  manufacturing 
services  -  the  Cooperative  Refinery  Association^  the  Cooperative  Pipe 
Line  Association,  and  the  Cooperative  Oil  Producers^ Assouia'Cl on.  The 
comaon"  stock  of  each  sabsidiary  organization  is"  O'jvned  by  \;he  Consumers 
Cooperative  Association,  and  its  directors  are  also  the  directors  of  the 
subsidiary  corporations.     Savings  of  the  subsidiaries  after  re^en.'-es  have 
been  created  and  dividends  paid  on  common  and  preferred  stock  accrue  to 
the  CCA.     For  that  reason  the  full  financial  condition  of  the.. eiit erpri se 
controlled  by  the  C-CA.  can  only  be  shown  by  combining  the  financ-i  ai 
statements  of  the  CCA.  v/ith  those  of  its  ihree  subsidiary  corpc-ations. 
The  composite  balance  sheets  of  the  C-.CvAb  and  of  the  C>.H.A»^  CPoL.A., 
and  the  CO. P. A.,  for  the  years  ending  August '31 ,  19^1  and  19'+2,  were  aa 
follows:  , .„ 

19U1  19^2 

Assets:  - 

Current  as  set  s  „..„.    „....  !  ■  - '  $969 ,  015  $1 , 659 ,  21 6 

Fixed  assets   „  „  „        l,ldg,092-  'IJ^ 2,037  .  , 

Other  assets  „  ;.„„.....:   111,385  '  •199.836 

T.otol  assets    .....L....^   $2,188.^92  $3.6ll.Og9 

Liabilities  and  net  worth: 

Current  liabilities        $550, 716  $g5l4-,U95 

Other  liabilities  ,„     338, 70g  838,051 

Net  worth  .„„  „   1.299.068  1.918.5^3 

Total  liabilities  and  net  worth   $2.1gg.U92  $3.6ll.089 
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The  combined  net  sales  of  the  CO. A.,  and  the  C.R.A. ,  C.P.L.A.  ,  and  the- 
CO. P. A.  for  the  years  ending  August  3I,  I9U1  and  13^2,  were  as  follows: 

Sales  I9U1  19^2 

Consumers  Cooperative  Association                             $7,23^,506  $9,835,198 

Cooperative  Rex'inery  Association  1,709,6^7  3,23^,778 

Cooperative  Pipe  Line  Association   „  „         1,121,9^5"  l,66l,597 

Cooperative  Oil  Producets  Association  ...„   lU,  70U   U5  , Ql 2 

Total  sales  .„  „.   $10.080,802  $lU,826,'385 

The  following  tabulation  shOwS  the  combined  savings  of  the  C.C.A.,  C.R.A.  ^ 
C.P.L.A.,  and;  P.Q.P.A. ,  for  the  years  ending  August  3I,  I9U1  ©nd  19U2; 

;l9Ui:-'.- ;■    -  •  19U2 

Consumers  Cooperative  Association....„  „                 ^  $173,652      ^  $190,101 

Cooperative  Refinery  Association  ...,„.„.„■   204,315  ^33,009 

Cooperative  Pipeline  Association  „   '     3^,^SP^:..'/  ^0/763 

Cooperative  Oil  Producers  Association   9,242  28,^29 

•  •.'•*-fo%M  .".  ^1  '■  '."'$^21.899.'!  'J,  '$^92.302 

These  savings  were  distributed  in. the  following  manner' for  the  2  years: 

•  ,  I9U1    .  ..  19U2 

Cash  dividends  on  stock-  .,....._„.„   „.„  ...„_.„   $2^,736,  ....-$29,0^7 

^Patronage  refunds  in  cash   „.  _    '    28,^87  -•  *  25,018 

Patronage  refunds  in  share  capital  _   29,339  ^5,136 

'Mditions  to  reserves  .„    _          '  .  '   '^3,326    .  117,801 

Def-erred  patronage  refunds  end' revolving  fund   257.55l  U75 ^ 3QQ 

Totals  „  _..  „  „   $U23,399  "$692.302 

The* 'Consumers  Cooperative  Association  and  its  subsidiary  corporations  had 
80S  employees  on  August  3I,  19^2,  of  y&iom  I3O  were  employed,  in  general 
jidirini  strati  on,  UU8  l/  in  manufacturing  and  processing,  80  in  .vjiqlesale 
distribution,  and  I5O  in  retail  distribution.  .    .  . 

Includes  30^  used       canning  operations  during  seasonal,  pack  only. 
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larmers  Union  Central  Exchange,  Inc. 

larners  Union  Central  Exchange,  Inc.,  v/ith  headquarters  et  St.  Paul, 
Minnesota,  was  organized  in  1931»    At  the  end  of  its  fiscal  year, 
DecemlDer  3I,  19^2,  it  had  served  3OO  nem'ber  associations  with  l6C,C00 
patrons,  95  percent  of  whom  were  farmers,  and  3  nonmemher  associations 
with  10,000  patrons,  S5  percent  of  whom  were  farmers.    It  operates  in 
ITorth  Dakota,  South  Dakota,  Montana,  Minnesota,  and  Wisconsin. 

The  wholesale  supply  sales  of  the  F.U.C.E.  were  distributed  during  19^1 
and- 19'^-2  as  follows: 

Comi^odities  I9U1  I9U2 

Feed,  .seed,  flour,  and  fertilizer. ...„  _  _   $3l6,200  $630,223 

Gas,  oil,  and  grease  _   5.55^,190  6,U25,0bl+ 

Tires,  tubes,  and  other  accessories     801,  U71  506, 13^^- 

Jarm  machinery  „  ^  (  ^  559.090 

Steel  pr9ducts  .„  „.,  ;                  (  /d/,ud3.  90,271 

Lumber,  paint,  and  other  maintenance 

equipment  _  „   130,056  227,968 

Insecticides. .._  „..„..^  ,   26,9S2  25,0Ug 

Electrical  equipment  and.  appliances  ......^  _  l'4-^-,527  101^158 

Twine  [    '  \,'J„   115. 7^7  192,71^ 

Coal  „  „  _   20,691  39.699 

Groceries,..,.  .„  ^  _.  -  21,96l 

Oil  equipuient  _  11. .....l.v.  ,  :   62,702  ,  - 

Miscellaneous  11IZ..Z..JI1111.IZII.Z.1..I1.1.I  ."  113,75^4  130,366 

Total  wholesale  supply  sales.   $8,053,^25    $S  ,9^9,756 

The  total  net  savings  on  these  sales  arao\inted  to  $321,04-6  in  19^1  and 
$3^7»'663  in  19^2;  ■  These  sa.vings  were  distributed  in  the  following  manner: 

I9U1  1942 

Cash  dividends  on  stock   '    $18,367  $3^.563- 

Educational  fund:.  „  l6,053  17.3S3 

Patronage  dividends  in  copital  stock   17^,257  200, 95^ 

Retained  in  reserves  „   ^2:^^}33.  '  9'~i-.766 

.  Total  net  savings   ?321,Ol+6  ,$5^7,663 
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The  financial  condition  of  the  Farmers  Union  Central  Exchange,  Inc.,  as 
of  Decem'ber  ^1,  for  194-1  and  I9U2  is  shown  in  t^e  following  condensed 
financial  .statement:  . 


19^1 

19^2 

Assets: 

Current  assets  '.  

Ji-xed  assets  _..  .  _.. 

Other  assets  _  „  _    ' 

■-              ?1, 33s,  192 

276,109 
^0,396 

$l,6gU,6^ 
229,231 

Total  assets  _...„. 

 -   $1.65^,697 

ip2,015,299 

Liabilities  and  net  worth: 

Ciirrent  liabilities  _  _  _...„  _  

Net  worth  (capital  and  reserves)..,.  

$^59,7S3 
1.19^+,  91^ 

< 

_  *52T.097 

l,te,202 

Total  liabilities  and  net  v/orth  , 

 _  $1,65^,697 

$2,015,299 

As  of  December  31»  19^+2,  99 •6  percent  of  the  net  worth  represented  sav- 
ings retained  out  of  earnings,  while  only  ,h  percent  v;as  acoumialated 
through  the  sale  of  stock. 

The  Farmers  Union  Central  Exchange,  Inc.,  owned  and  operated  the  follow- 
ing facilities  at  the  close  of  19^2: 

Fumber  of 

■      '     .  plants  or     -  Cost  Depreciation 


•    ■         Type  •■ 

- uni  ts 

value 

value 

Wholesale  farm  suor)ly  warehouses 

......  5 

$Sl,6g2 

$36,373 

Oil  blending  plant  

1 

1S5.756 

155,^98 

Oil'  blending  equipment   

1 

38,220 

22,068 

Auto  and  trucks......  _          „  „ 

^S.353 

3S,oSl 

Furniture  and  fixtures   

3^,859 

li+,186 

Others  ^    

28,902. 

21,925 

-    Total  value 

  ?3S7.772 

$289,231 

As  of  December  31*  19^2,  the  Farmers  Union  Central  Exchange,  Inc.,  had 
96  employees  engaged  in  wholesale  distribution  and  I5  engaged  in  general 
administration. 
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i  larners  Cooperative  Exchange,  Inc. 

The  larraers  Cooperative  Exchange,  Inc.  (the  F.C.X.),  with  headquarters  at 
Raleigh,  North  Carolina,  v:as  organized  on  March  12,  193**-«     It  serves 
aporoxi matoly  37 i 000  patrons  in  North  Carolina  and  South  Carolina,  of  whom 
about  97  percent  are  farmers.  ; 

The  r .C .X.,  distrihutes  supT^lies  through  31  i'.C.X.  retail  service  stores, 

which  are  centrally  managed,  11  independent  cooperative  associations, 

139  private  dealer  agencies,  and  592  farmer  "order  takers"  for  fertilizer. 

The  wholesale  supply  sales  of  the  ?,C.X«  were  distributed  as  follows  for 
the  years  ending  December  31>  19^1  sjid  19^2: 

Commodities  ISkl  13^2 

Peed  -   $i,oU3,835      ?2, 127, 597 

lertilizer    793.839  85^,007 

Sercd  and  farm- 'supplies  ■.        ^79.73^  609,085 

Steel  products  and  paint   156,979  65,093 

Total  wholesale  supply  sales  _   $2,-U7U,:3g7  $3,655,782 

The  value  oi  supplies  distributed  at  retail  by  F.C.X.  mana.;.'ed  retail  out- 
lets amounted  to  $l,'3^g,871  in  19^41  and  ip2,825,572  in  13^2,  ■ 

The  value  of  farm  products  markeied  by -the  I'.C.X,  vJas -as 'follov;s  for  19^1 
•  Etnd  19^2:    '  ... 

Commodities  I9U1  19i|2 

Potatoes  's,— ...... .1  1  '..         $255,377  $556,30^ 

Seeds  '.  "  ..L  [  „.  „..^  1   93.500.  150,000 

Eggs,  poultry,  and  miscellaneous   4o,000  ^09 » 795, 

Total  sales  of  farm  products   $388,877  gl,ll6,099 

The  total  net  savings  of  the  combined  operations  of  the  P,G,X«  amounted  to 
$175,666  in  I9UI  and  $238,232  in  19^+2.    These  savings  were  distributed  in 
the  follov;ing  way: 

I9UI  191+2 

Cash  dividends  on  stock  [  _  „,      $6,110  $12,552 

Cash  patronage  dividends                                                  Ul.OOO  - 

Patronage  dividends  in  capital  stock                              28,56^  92,2^6 

Retained  in  reserves                                                          99,992  133,^3^ 

Total  net  savings   $175,666  $238,232 


The  financial  condition  of  the  P.C.X.  as  of  Decem'ber  3I,  I9UI  and  19^-2 
is  shovm  in  the  following  condensed  financial  statement: 


I9UI.  I9I+2 

Assets: 

Cvirrent  assets  „             ^l+gy^l+^g  5706,167 

fixed  assets  ;.                                                   fkyksG  83,909 

Other  assets   ;.  ;                                              118,635  139,97^- 

Total  assets  „„  „  ._.„  „         $680,579  $930,0^0 

Liabilities  and  net  worth: 

Current  liabilities  „   $401,3^1  $U60,863 

Other  liabilities  „   10,950  U,988 

Net  worth:  (  capital  and  reserves)  „...   268,288  U6U,199 

Total '  liabilities  and  net  worth  $680,579  $930,050 

Sixty  percent  of  the  net  worth  as  of  December  3^1  19^2,  had  been  retained 
put  of  saving-Sj,-  .  The  balance  had  been  accumulated  through  the  sale  of 
stock  or  from  membership  fees. 

The  f  .C..X.  obtains -jnanufacturing  service  from  the  Southern  States  Coop- 
erative, Inc.,  through  a  jointly  ov/ned  feed  mill  at  Statesville  and  a 
;fertili-zerr; plant  ^t.  iJprfolk,  Virginia.    The  I.C.X,  investment  •  in  these 
facilities  as  of  December  3I,  19^2,  amounted  to  $9^,^95.  r  The- I..C.X. 
also  owns  7  small  seed  clo.-ning  plants  and  22  general  delivery  trucks. 

At  the  clpse  of  the  19^2  fiscal  year  the  I.C.X.  had  210  employees, 
30  engaged"  in  general  administration,  172  in  retgil  distribution,  and 
8  in  v/holesale  distribution. 
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Midland  Cooperative  Wholesale 

The  Midland  Cooperative  VJholesale,  with  headquarters  at  Minneapolis, 
Minnesota,  was  organized  on  September  8,  I926.    At  the  end  of  its  operat- 
ing year,  Decenter  31»  19^2,  it  was  serving  25I  memher  associptions  with 
200,000  patrons,  92  percent  of  whom  were  farmers,  and  200  nonmemher 
associations  with  140,000  patrons,  92  percent  of  whom  were  farmers.  The 
Association  operates  thr ouei^-O"^*  all  Minnesota  except  the  northeastern 
quarter,  all  of  Wisconsin  except  the  extreme  north  and  northwest,  northern 
Iowa,  and  in  the  extreme  eastern  part  of  the  Daicotac. 

The  wholesale  supply  sales  of  the  Midland  Cooperative  Wholesale  were  dis- 
tributed during  19^+1  and  19^2  in  the  following  v/ay: 

Commodities  I9UI  19'42 

reed   $1^1,192  $i+ll,6g9 

Fertilizer   62,935  157.955 

Seed   19,32^  123,509 

Oas,  oil,  and  grease.,.;..  _  „....   ^,^31.209  U, 78^,023 

Tires,  tubes,  and  accessories  „  „  _   ^197*101  237>0.66 

larm  machinery       _     _  _   -  kO,SJ>S 

I  arm  equipment...,   -  32  #79^ 

Steel  products   122,^72  92,528 

Lumber,  paint,  etc.   88,0^3  125,100 

Insecticides    3j-»166  25»^15 

Electrical  equipment  _   22^,370  173,308 

Twine   -  5^,783 

Coal  „   59,028  67,271 

Groceries  _   313,731  ^59,055 

Hardware   _   92,658  lUC,083 

Drums,  containers,  and  equipment  _   126, 6U5  - 

Miscellaneous  .,  .■   18,922  19,09^ 

Total  wholesale  supply  sales   $6,228,796  $6,9^9,509 

The  total  net  savings  on  these  sales  amounted  to  $12^,721  in  19^+1  and 
$1^9,503  in  19^2.    These  savings  were  distributed  in  the  following  manner: 

I9UI  1942 

Cash  dividends  on  stock   $11,391  $13,230 

Patronage  dividends  in  capital  stock   102,051   "  122,646 

Retained  in  reserves   11,339  13 ,627 

Total  net  savings  „   $12^4,781  $149,503 
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The  financial  condition  of  the  Midlrnd  Cooperative  Wholesale  as  of 
December  31»  for  19^1  and  19^2,  is  shown  in  the  follov/ing  condensed 
financial  statement: 


19111 


19^2 


Assets: 

Current  assets  .. 

Fixed'  assets  

Other  assets  

Total  ascets 


$739. oUi 

109.379 

165, UU2 


$87U-,819 

"  103,5^5 
71.21U 


$1,013,862  $1.01^9,578 


Liabilities  and  net  vrorth: 

Current  liabilities  _  

Other  liabilities  

Fet  worth  (capital  and  reserves) 


Total  liabilities  and  net  worth 


$337,770 
32,267 


$256,516 
32,7^8 

760, 31^4 


$1.013.862  $l.oU9,378 


Eighty-eight  percent  01  the  net  worth  represented  savings  retained  out  of 
earnings  and  12. percent  was  accumulated  thorough  the  sale  of  stock. 

As  of  December  31.  19^2,  the  Midland  Cooperative  Wholesale  owned  and 
operated  the  following  principal  facilities: 


Type 


JTumber  of 
Xjlants  or 
units 


Cost 

value 


Depreciated 
value 


Oil  blending  plants   2  '$13, '^62  '  $5,238 

Bulk  petroleum  plants   2  21,609  11,918 

Office  buildings   2  63.917  1+3.01^+ 

Transport  trucks  and  trailers  .-   U-  17,75^  9.267 

Barges  pnd  other.;.  ,   50.128  31 . ^50 

Total  operating  facilities   $166.870  $101,087 

At  the  close  of  the  19'+2  operating  season  the  Midland  Cooperative  Whole- 
sale had  139  employees  engaged  in  general  administration  and  wholesale 
distribution. 
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Jaxra  B\ircau  Services,  Inc. 


Farm  Bixrcau  Services,  Inc.,  with  headq^xiarters  et  Lansing,  Michigan,  was 
organized  or.  October  25i  1329 »  to  provide  a  cooperative  v/holesale  farm' 
supply  service  for  farmers'  cooperative  associations  in  Michigan.  At 
t:ie  end  of  its  fiscal  yerr,  August  31  f  19^2,  thin  organization  provided 
supply  service  throur:h  139  niornber-associationt; ,  ]./  Gl  r-onrnember  associ- 
ations, and  100  private  dealer-outlets  to  sor^e  200,000  patrons.  Farmers 
represented  approximately  90  percent  of  the  patrons  of  these  retail  out- 
lets. 

Wholesale  sales  of  Farm  Bureau  Services,  Inc*^  were  distributed  by  com- 
modity as  follows  for  the  fiscal  ye-^rs  ending  AufUst  31  i  19^+1  ^-i^d-  19^+2: 

Commodities  I9U1  19^2 

Feed   $95^,^36  $1,792,261 

Fertilizer  „  _  „  „   53^,802  682,1^7 

Seed   :  ■,;   287,7^6  ^l6,21^ 

Petroleum  products   699,655  800,331 

Tires,  tubes,  and  accessories;  f?>Tm  machinery 

and  equipment   27^,356  295,02^4- 

Steel  products  _   3^3.979  260,379 

Lumber,  paint,  and  "o'ther  maintenance  equipment....  33,220  ^8,^00 

Ins'scticides  "..  [   12^,677  153.931 

Electrical  equipment  and  appliances   83,266  85,1^9 

Binder  twine  ]   72,125  8U,268 

Coal   110,723  131. ^2U 

Total  wholesale  sales   $3,523,985       $U, 760,028 

In  addition  to  the  wholesale  supply  sales,  the  value  of  supplies  distrib- 
uted direct  to  consumers  through  eight  branch  retail  outlets  anomted  to 
^928, 71U  in  19^+1  and  ^1,2^4,298  in  19!+2. 

V/hile  Farm  Bureau  Services,  Inc.,  is  primarily  ;a  cooperative  purchasing 
association,  it  also  marketed  farm  products  as  follows  d^Jiring  the  ye.ajrs 
ending  August  3I,  I9UI  and  19^2:  .  ; 

Commoaitics  I9UI  19^2 

Grain  :   ^18^,0^7  $195,659 

Beans  and  potatoes         ,   36,6^7  63j605 

Eggs  and  poultry  12,120  62,^31 

Total  _   $232, 8IU  $321,695 


1/  Of  these,  1^  associations  v/ere  managed  by  iiarm  Bureau  Services,  Inc., 
\ander  "i-^anagement  Contracts." 
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The  total  net  savings  of  the  prgaxii zation  for  the  fiscal  yer 
19^2  were  as  follows: 

.rs  19^+1  and 

19^2 

On  wholesale  strptjly  sales    

Oja  retail  suprjly  sales   _  _  

.  $55,387 
25,83^ 
•6,650 

$186,011 
■  11,851 

Gn  marketing  sa.les    ..                     „                    ..  . 

Total   „  ,  „.„.    _  „  .„... 

$2^.5,265 

These  savings  wer.-e- ^distributed  as  follows: 

■    •*  • 

19U1 

I9U2 

Cash  dividends  on  stock  

$10,973 

33.053 

$12,^92 
232,773 

Patronage  dividends  in  capital  stock 
'Additions  to  reserves 

Total  „  „   

$8g',4.ai- 

$2^5,265 

The,  financial  coniiition  of  Jjgxm  Bureau  Services,  Inc»,  as  of  August  3I, 
19^1  and  19^2  is  .shown  "by  the  follov/ing  condensed  financial  statement: 

191+1 

19^2 

Assets: 

Current  assets   

$876,038 

72,059 
188,936 

$79^.092 
17^,896 
136,679 

Jixed  assets 

Other,  assets   „    

Total  assets 

$1,137,033 
$621,1^7 

$1,105,667 
$321,96^ 

Liahilit ies  and  net  worth: 
Current  liqoilities 

Pixed  indebtedness  .   _    

Net  worth  (capital  and  reserves)  _.„  

U6,121 

^69,765 

8U.U73 
699,230 

Total  liabilities  and  net  worth  

$1,137,033 

$1 , IG5 , 6g7 

The  net  worth  as  of  August  31 »  19^2  larc_;ely  represented  retr-inod  savings, 
only  16  percent  having  been  accu:a\ilated  trjrough  sale  of  stock  and  member- 
ship fees. 
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Information  on  the  t^-pe  and  value  of  principal  opera.ting  facilities 
ovmed  "by  the  Parm  Bureau  Services,  Inc»,  as  of  August  J)l,  19^2,  is  here 
given: 


Type 


Wholesale  farm  supply  warehouse  

Seed  cleaning  plnnt   

Retail  farm  supply  "branches  

G-eneral  delivery  truck  


Office -and  other  equipment. 


Totals 


Num"ber  of 

plants  or 

Cost 

Depreciated 

units 

value 

value 

1 

$50,780 

$^5,019 

1 

12,522 

7,S66 

g 

10^,926 

70,g05 

19 

15.760 

8,511 

3 

9.9^5 

2,^25 

3 

2S,019 

13.227 

6,250 

$253, 60s 

$17^,295 

At  the  end  of  the  fiscal  year,  Aug^ast  31 »  19^2,  Farm  Bureau  Services, 
Inc.,  had  l2b  employees  which  can  he  classified  as  lollows: 

(a)  In  general  administration   28 

("b)  ■  In -manufacturing  and  processing  (seed)   5 

■    (c)  In  v;holesale  distri"bution   22 

(d)  In  retail  distri"bution   71 

1/  Leased  to  local  associations  managed  "by  Jarm  Bureau  Services,  Inc. 
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The  rt.r.-A.  l^^ilLing  Company 

The  M.F.A.  Milling  Conrpany,  with  headqtiarters  at  Springfield,  Missouri,- 
was  organized  in  1923  and  reorganized  on  its  present  basis  in  1929.  At 
the  end  of  its  operating  year,  June  30f  19*^2,  it  was  serving  IO5  local 
M.F.A.  farmers  cooperative  exchanges  with  30fOOO  farnor  raerahers.  Its 
service  area  comprises  the  southern  two-fifths  of  Missouri.  !_/ 

The  wholesale  supply  sales  of  the  M.J. A.  Milling  Company  were  distributed 
as  follows  during  the  year  ending  June  30  for  19^1  and  19^2: 

Commodities  19^+1  I9U2 

feed  „  „.,.  „  $2,265,192  $5,173.^75 

Seed  „  _  ,  _     191,539  2Ul,3^1 

Steel  products   167, 323  S9,576 

Twine  „  _  „  .„  „  _   15,881  23,576 

Total  wholesale  sales       $2,639,985    $5, 527. 968 

The  total  net  savings  amounted  to  $129, 87U  in  19^1  and  $262,1+83  in  I9U2. 


!_/  The  M.I.A.  Milling  Corarpany  is  the  largest  wholesale  purchasing  associa- 
tion affiliated  with  the  Missouri  Earners  Association.    Local  M.i'.A.  Coop- 
erative Exchanges  in  other  parts  of  the  State  obtain  feed,  grain,  and  such 
supplies  on  a  brokerage  ba.sis  through  the  M.F.A.  Cooperative  Grain  and 
leed  Company  at  Kansas  City,  Missouri,    Wholesale  service  on  petroleum 
products  and  related  supplies  is  provided  the  M.j:  .A.  local  exchanges 
throughout  the  State  by  the  M.i\A,  Oil  Company  of  Columbia,  Missouri. 
For  the  year  ending  June  30,  19^2,  this  association  had  sales  of  $l,lU8,02U, 
and  savings  of  $'+3,007.    The  wholesale  grocery  sales  of  the  grocery  depart- 
ment of  the  Producers  Produce  Conroany,  Springfield,  Missouri,  for  the  year 
ending  June  3O,  19^2,  amounted  to  $1 , 09l+,U07 ,  and  total  savings  to  $35,792. 
This  department  serves  local  M.JF.A.  associations  in  a  radius  of  about 
100  miles  from  Springfield. 
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The  fin^ncipl  condition  of  the  M.Js'.A.  Milling  Conpa.ny  as  of  Jaine  30|  19^2, 
v/as  as  follows; 


.  .  •    .     19^1  .  '-.'191+2  •■■ 

Assets :  .  , 

-    current,  as ;^e:t-s  „  _  _  _   .$296,772  $504,169 

I'ixed  assets  „  „..„   221,-995  .  232,678, 

Other  pssets   _  ...„   10,689  11<063 

Total  .assets   $529,^56  $7'+7.9io 

Liabilities  and  net  worths 

Current  liabilities   _   $2,817  $3,929 

Other  liabilities  „  „   5,218 

Net'worth  .,_.„     521,^21  7^3,981 

•  Total  liabilities  and  net  worth  „  „   $529,^6  $7^7  ,910 


All 'of  the  net  worth  on  June  J)0,  19^2,  represented  savings  which  h?ve 
been  retained  under  s  revolving  fund  plan  of  financing. 

As  of  June  30.  19^2,  the  operating  facilities  consisted  of  the ■ feed- nill 
which  had  a  cost  value  of  $331»^l6  v/hich  has  been  depreciated  to  $l-95»75,5; 
ofiice  building  which  represented  a  cost  value  of  $4,810,  depreciated  to 
$1,877;  P-nd  six  general  delivery  trucks  which  cost  $15*226  but -which  have 
been  depreciated  to  a  value  of  $5t304. 

The  K.r.A.  as  of  June  30i  19^2,  had  166  employees,  of  which  I5  were 
classified  as  being-  in-  general  administration,  3        sales  and  service, 
and  l48  in  manufacturing  and  processing. 
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Pennsylvania  lerm  Bureau  Oo-tpprrr^tive  Association 


The  Pennsylvania  Farm  Bureau Co-operative  Association,  with  headquarters 
at  Karrisburg,  Pennsylvania,  was  organized  in  193^.    At  the  close  of  19^+2, 
it  wns  serving  25  mcmher  associations  with  45,000  patrons,  of  which  90 
percent  were  farmers.     Its  service  area  corjprises  53  counties  in  the  State 
of  Pennsylvania. 

The  wholesale  supply  sales  of  the  Pennsylvania  larm  Bur eau Co-op cr^^tivc 
Association  were  distributed  as  follows  for  the  years  cndine  December  31, 
I9I+I  and  19^2: 


Comraodities  19^1  l^kz 

Peed  „  „   $1,243,569  ^2,076,369 

Js-ertilizer   381,970  541,399 

Seed..;.:  „   166,951  252,137 

Gas,  oil,  and  grease     1,195,906  '  1,848,956 

Tires,  tubes,  and  other  accessories   51»321  15,538 

I'arm  machinery   „  _     -  37.13^ 

Tarm  equipment  „  _   57  1665  83.896 

Steel  products   51 1183  26,351 

Lumber,  paint,  and  other  maintenance  equipment..  71»^58 

Insecticides   ^  ;  1.;..'.;' ill..  :..:":...„,........,   „   84,368  87,064 

•Electrical  equipment  and  appliances  ■,^„..^  "  "   -  b,730 

Twine . .  ;..,.„.;.:.„..„  ..„..:  :  .._..;„.„  :;.:^Z  lllIZ  :.....1ZZ....  36 , 457  90 , 647 

iii'scellajieous  :....„;^,.',.....i.l...'.  .;...„..■;„..„.   60,642  5^'  »^66 

Total  wholesale  supply  sales  ..^   ^3,380,226  $5., 192, 905 

The  ciet  savings  on  ^;hese  sal'es  amounted  to  $129,903,  in  194l ■  and  ^227,..715. 

in  1942.    The  distribution  of  the  savings  vas  as  follows: 

1941  1942 

Cash  dividends  on  stock  _   $11,756  $l6,205 

Patronage  dividends  in  capital  stock      76,503  1^^»253 

Retained  in  reserves   4l , 644  67,257 

Total  net  savings  „  „  _   $129,903  $227,715 
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The  financial  condition  of  the  Pennsylvania  Farm  Eirreau  Co-operative 

Association,  as  of  Dccemhor  3I »  for  19^1  and  19^2  is  shown  in  the  follow- 
ing condensed  financial  statement: 

19^1  I9I+2 

Assets : 

Current  assets  _  „                     $23^, 1^+2  $^05,327 

Fixed  assets   .'                                       195,1^^  2^3,323 

Other  assets...  _                                    133,581  221,217 

Total  assets   ;  '..  '..   $562,867-  $869,867 


Lia'oilities  and  net  worth: 

Current  lial;ilities   $93,580  Jp98,783 

Other  liabilities   33,875  100,125 

Hot  worth  (capital  and  reserves)   „   ^35,^12  670,959 

Total  liabilities  and  net  worth   „   $562,867  $'869, 867' 


As  of  Decemoer  31>  19^2|  28  percent  of  the  net  v;orth  had  "been  accuEulated 
through  the  sale  of  stock,  v/hilo  72  percent  had  been  retained  out  of  sav- 
ings. 

The  principal  operating  facilities  of  the  Pennsylvania  Farm  Biireau  Co-op- 
erative Association  consists  of  the  following:  ... 


N-uraber  o  f 

.  .         plaints  or 

Depreciate 

Type  .     •  _  _  . 

units 

value 

Feed  mill 

 ;.•   ■„•  2 

•  "$186, "100' 

Fertilizer  plants  

  2 

60,700. 

Seed  cleaning  plant   

 1  ■  ■ 

'8,550 

V/holesale  farm  supoly  warehous.e 

-  -15,750 

Oil  blending  plants 

1 

28,300 

SuLk  petroleum  plant 

1 

7,000 

Office  building 

1 

.  .  ..  36,900. 

Transport  trucks 

  7 

36,335 

Total  value  of  facilities 

$379,635 

At  the  close  of  19^2  the  association  had  125  employees.    Of  these  6U  were 
engaged  in  general  administration,  50  in  manufacturing  and  processing, 
and  11  in  wholesale  distribution. 
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Central  Co-operative  Wholesale 

The  Central  Co-operptive Wholesale  (C.C.W..)-,  v/ith  heado^-uarters  nt  Sup£rior^ 
V/isconsin,  was  org^jiized  on  Septem'ber  I5,  1917-    At  the  close  of  its 
operating  year,  Decenher  3I,  19^'-2»  it  was  serving  I30  .i.cr.'bor  and  60  non- 
memlDtr  cooperative  associations  in  northern  Michigan,  northern  Wisconsin, 
northern  Minnesota,  end  eastern  ITorth  Dakota.    These  cooperative  outlets 
served  50»OGO  patrons,  S5  percent  of  v/hom  are  farmers, 

ThB  wholesale  supply  sales  of  the  C.C.V/.  were  distriout&d  dioring  19^1  and 
19^2  as  iollov;s: 

Commodities  .    19^11  19^+2 

Teed  ;  ;  „  „  

Seed  „  

Gas,  oil,  and  grease 

Tires,.  tu'be5,  "and  other  accessories  .-.  

Steel  products  „.„  

Lumljer,-  paints ,  and  other  maintenance  eq.uipment 

Ir-secticides  _  

Electrical  equipment  and  appliances  

Twine   _...„  „  

Coal   „„.....,;,....;.„  „  ;  :  

Groceries  ;   I,6l2,153 

Br^kery  products  

Coffee   „  

Clothing  :  ;  _  

Miscellaneous  hardv;are  „  

■  Total  wholesale  sales    $^,792,257 


$1,030,027 

25 , 000 

Uo.ooo 

^52»70g 

^82,236 

.  li+1,921 

73,831 

5^,592 

27 , 000 

231,236 

192, 09U 

9,209 

12,681 

''  97., 

10,160 

16,070 

5  2, .^31 

77,337 

1.612,153 

1,520, .557 

128,^23 

157.^07 

191,3^1 

167,559 

398,679 

i+39,g6o 

356,733 

305, 094 

S^, 792, 257 

J?5,0C2,212 

The  total  net  savings  on  these  sales'  amo^jin'ted  to  $1^^,113  in  19^1  and 
i?148,300  in  19^2.    These  savings  were  distributed,  as  follows:.,  " 

J          '  ■  I9I+I  ,  191+2 

Cash- patronage  dividends:.  „.„  „„  „   i?S,510  ',  $12,7^9 

Patronage  refunds  paid  in  capital  stock  shares...  102,257  123,219 

Retained.-in  resr-rves   _   .23,500  - 

3  percent  interest  on  capital'  stock   9,8^6  12,832 

.  Total ' net  savings ■  .....„...,„..„  '.   ■?1^^,113  $lUg,g00 
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The  financial  condition  of  the  C.C.W.  on  December  3I ,  for  IQUi  and  1S^2 
is  shown  in  the  following:  statement: 


1  qUi 

1  qU-p 

A  Q  Q  p  "t*  Q  • 

Current  assets   „..,.  „    _  

$692,315 

$603, OU2 

lixed. assets 

256,861 

282.137 

Other  assets 

2i+,97g 

1+7.69^ 

Total  assets 

.  $97^,15'+ 

$938,373 

Liabilities  and  net  worth: 

C\iri-ent  liabilities 

ip325,o62 

$237,791 

Other  liabilities 

85,9S3 

19,000 

Net  worth  (capital  and  reserves) 

563,109 

682,082 

•  Total  liabilities  and  net  worth 

$9^3,873 

Ninety-sev^n  percent  of  the  net  v/orth  represented  retained  savings,  while 

only  3  percent  was  accunulatcd  through  the  sale  of 

stock. 

As  of  December  3I,  19^2,  the  principal 

operating  fs 

.cilities  ovmed  and 

operated  by  the  C.C.¥.  consisted  of  the 

follov/ing: 

Hmiber  of 

plants  or 

Cost 

Depreciated 

Type  . 

lonits 

Vr?lue 

value 

Jeed  mills 

2 

$s6,6ig 

$67,270 

Coffee  roastery 

1 

13.90U 

2,86i+ 

Transport  trucks 

■  3 

16,732 

12,380 

General  delivery  trucks  . 

6 

20,662 

10,251 

Office  and  v;arehouse  buildings 

2  ' 

152,779 

118,640 

Office  and  printing  building 

1 

53,265 

26,612 

Bakery  plant 

1 

51,657 

26,570 

Total 

$1+00,617 

^  $26U,587. 

At  the  close  of  19^2  the  C.CiV.  had  l^+O  enrployees,  12  of  whom  were  engaged 
in  general  adninistra.tion,  5^  i-  manufacturing  and  processing,  and  7^ 
wholesale  distribution. 
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Pacific  Supply  Cooperative 


The  Pacific  Supply  Cooperative,  with  headquarters  at  Walla  V/alla,  Wash- 
ington, was  organized  Decerriher  19i  1933*    -^"t  the  close  of  its  operating 
year,  DocenlDer  J)l,  19^+2,  it  was  serving  87  memtier  cooperative  associ- 
ations in  Oregon,  Wa.shington,  Idaho,  and  northv/est  Wyordng,  with  55»000 
patrons,  95  percent  of  v/horn  wore  farmers.     It  also  served  ^3  nonmember 
associations  with  15,000  patrons  of  whom  UO  percent  were  farmers . 

The  wholesale  supply  sales  of  the  Pacific  Supply  Cooperative  were  distrl- 
huted  during  1941  and  19^2  as  follows: 

Commodities 

fertilizer  „   $3^,133 

Seed  „  :  „  _.  „  _  

Gas,  oil,  grease,  and  fuel  oil   _  

Tires,  tubes,  and  other  accessories  „  

I'esn  machinery  and  parts  

Steel  products    „  

Lumher,  paint,  arid  other  maintenance  equipment 

Insecticides  „  „  „  

Electrical  equipment  and  appliances  .„  _  

Twine   _  „  

Coal  „  „  „  

Hardware  „  

Transport  income  

Miscellaneous  „  

Total  wholesale  sum  ly  sales  $3.331.2.9^ 

Retail  sales  amounted  to  ^^10,4^3  in  19^+1  and  .?10,0C0  in  I9U2.  - 

The  . total  net  savings  amounted  to  $228,6^5  in  19^+1  and  ;?319,298  in  I9U2. 
The  distrihution  of  these  savings  was  made  in  the  following  manner: 

■     ■    .  _    .  .  I9J+I  I9I+2 

Patronage  dividends  in  certificates 

of  indebtedness.   ipl80,2S5  i?253,991 

Retained  in  reserves  ■  „.  ;   ^5tl35  63,572 

Other  ,  _  „  „  :   3>225  2,335 

Total  net  savings  „„  „.   $228,6^5  $319,898 


19^1 

19^2 

$3^,133 

515,028 

13.039 

18,U3S 

2,558,101 

2,633,122 

230,281 

107, 12^ 

11,217 

33,662 

91,71^ 

104,038 

Uo,S55 

75.000 

20,6^7 

■  53,855 

80,773 

80,304 

33.312 

39.650 

2,3^^ 

8,146 

76,667 

117,697 

125,352 

109,723 

12,65^ 

7,906 

$3,331,2.9^ 

v^3,^l3.693 
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The  financial  condition  of  the  Pacific  Supply  Cooperative  as  of 
Dfecemter  31»  lor  19^1  and  19^?.  is  shovm  in  the  follov/ing  condensed 
financinl  statement: 

I9U1  19U2 

Asse"cs:  . 

Current  assets   „.....,   $4^7,007  $569,733 

lixed  assets  „   9^,976  ^5,398 

Other  assets   _.  229  .^95  217.799 

Total  assets    j 7 71,^73  oo72,935 

Lia'bilities  and  net  worth*. 

Current  lialDili ties  _   $lGl,931  ^62,910 

Other  liabilities  _   23,bll  U03 

Net  worth  (capital  and  reserves)   ^8^,iy6b  8O9  , 622 

Total  liabilities  and  net  worth   ;~771 ,476  ip372,935 

Practically  all  of  the  net  worth,  as  shown  on  Decemlier  3-L »  19^2,  repre- 
sented savings  retained  out  of  earnings. 

As  of  Decemher  31»  19^2,  the  Pacific  Supply  Cooperative  owned  and  operated 
those  principal  facilities: 

iTu-Tiber  of 

'  plants  or  Cost  Depreciated 

Type  units,  v^slue  value 

V/holesale  farm  supply  v/arehouses   h  -571,53^  $62,761 

Transport  trucks   k   39,822  7  ,733 

•     Total  value  „  :  „  :   $111.356  $70,^9^ 

At  the  close  of  19^2,  the  Pacific  Supply  Cooperative  hpd  3S  employees, 
16  of  .whom  v/ere  engag'ed  in  general  administration,  rnd  22  in  wholesale 
distrihution. 
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Paxmers  Union  Stste  Exchange 


The  larmers  Union  State  Exchange,  with  headquarters  at  Omaha,  Nebraska, 
was  organized  in  I916.    At  the  end  of  its  operating  year,  Decenher 
19^2,  it  was  serving  319  memher  associations  with  ^5,000  patrons,  of 
whom  95  percent  were  farmers.    Through  11  private  dealers  it  reached 
2,000  patrons,  of  whom  90  percent  were  farmers.    The  Exchange  operates 
in  the  State  of  Nehraska  and  nearhy  territory  in  Wyoming  and  Iowa. 


The  wholesale  supply  sales  of  the  Farmers  Union  State  Exchange  were 
distributed  during  19^1  and  19^2  as  follows: 

Commodities  19>+1  191+2 


Feed  ^     „    

  $69,335 

$93,031 

Seed 

^1.535 

3^,693 

Gas,  oil,  ajid  grease 

.    1,2^+7.^72 

1.3^^.1^5 

Tires,  tubes,  and  other  accessories   

  ^6,22^ 

15.155 

Farm  equipment  and  hardware  „„  . 

189.927 

Steel  products   _  _    

9S,S70 

69,^32 

Paint  _.   .   „_..,.„ 

22,567 

26.1+62 

Twine 

118, Ug3 

31. 331 

Coal    _  „  „.    

67,970 

3U,217 

Groceries   .„ 

151,350  . 

170,01+3 

Clothing  „    „..„  

39.S80 

53.673 

Produce   

19^1 7^0 

203.1+51 

Stationery 

^,3^3 

l+,633 

Miscellaneous    .  . 

12,219 

17.2I+2 

Truck  income  ..  .  .       _  ...„  

99,^70 

90,021+ 

Total  wholesale  supply  sales     $2.1+0l+,890  $2,1+97.111 


The  Farmers  Union  State  Exchange  also  had  retail  sales  of  ^^7^3,71+2  in  I9I+I 
and  $379,970  in  I9I+2. 


The  total  net  savings  from  all  operations  amounted  to  $99,71+1  in  19'+1  pnd 
$129,722  in  I9I+2.    The  distribution  of  these  savings  was  as  follows; 


I9I+I 

19I+2 

Cash  dividends  on  stock  ...„    

$12,039 

$12,51^ 

Cash  patronage  dividends 

1+0,1+76 

1+9.^76 

Patronage  dividends  in  capital  stock 

12,032 

25,059 

Patronage  dividends  allocated  _  „_   

12,082 

25.053 

Retained  in  reserves       .         ....  _  

23,062 

17.615 

Total  net  savings      _  „ 

  $99,7^1 

$129,722 

-  1+2  - 


The  financial  condition  of  the  Farmers  Union  St?te  Exchange  as  of 
December         for  pnd  19^2,  is  shown  in  the  following  condensed 

financial  statement: 

19^+1  1,942 


Assets: 

Current  assets     $312,2^0  $309,303 

Fixed  assets  .....ZZZZl  Zl-lZIll'lZ         17^+ .  91^  I62 , 023 

Other  assets    „    „  _.             178,8^8  133,UU6 

Total  assets   „  „„      $666,002  $6oU,777 


Liabilities  and  net  worth: 

Ciirrent  liabilities  .„        i^52,323  q)21,960 

Other  liabilities  _      „    272,199  127,2^^2 

ITet  worth  (capital  and  reserves)      34lt4oO  » 373. 

Total  liabilities  and  net  worth  ,„  „     $666,002  $6oU,777 


As  of  December  31»  19^2,  65  percent  of  the  net  worth  had  been  acc\imulated 
through  the  sale  of  stock,  while  35  percent  represented  savings  retained 
out  of  earnings. 

The  facilities  owned  and  operated  by  the  Exchange  as  of  December  J)l,  19^2 
consisted  of  a  feed  mixing  plajit,  a  seed  cleaning  plant,  a  wholesale  farm 
supply  warehouse,  ih  retail  farm  supply  stores,  four  bulk  petroleum  plants, 
an  office  building,  seven  transport  trucks,  four  general  delivery  trucks, 
and  a  produce  plant. 

At  the  close  of  19^2,  the  Exchange  had  I70  employees.     Sixty-four  were 
engaged  in  wholesale  distribution  and  IO6  in  retail  distribution. 
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PAUT  II 

C0M3ILIED  IITFORMATIOIT  TOR  17  MAJOR  HEGIOm  FiRM  SUPPLY 
PURCHASING  COOPERATIVES  FOR  FISCAL  YEARS 
EIJDINC-  IH  19U1  MD  IN 

In.  this  section  the  information  presented  in  part  I  for  the  individual 
a.ssociations  is  combined  and  analyzed  to  show  the  general  character  and 
significance  of  these  I7  major  regional  farm  supply  purchasing  associa- 
tions. 


Age  of  Orgrnizations 

The  17  regional  farm  supply  purchasing  cooperatives  descrihed  in  Part  I 
were  organized  in  the  follovdng  years.:-  ~.  .  '  ' 


Num'ber  of 
associations 
organized  during 
Year  specified  year 

1 91  o  Z~IIIIII~'ZIIZIZII^  '. 1 

1017   „  „  _  „  _   1 

191 8  „..„  „   1 

1920   „....  _  „  _  _  „   1 

1925   „  „  „  „   2 

1926  ...„  _  ..„„   1 

1927  _.„    „   2 

1929  „.„  „  „  „   2 

1931   _  „  „  „   1 

1933   -  -  „   2 

19"^^    „  2 


Only  5  of  these  associations  were  in  existence  "by  I92O.    By  193^  there 
were  12.    The  remaining  5  were  established  early  in  the  1930's.  The 
average  age  for  the  17  associations  is  now  13  years. 

Area  of  Service 

The  statements  for  the  17  regionnl  rssociotions  in  part  I  show  that  they 
render  service  generally  throu^rhout  the  United  States  except  for  a  large 
part  01  the  South  and  the  Southwest.     While  thare  are  several  regional 
purchasing  associations  serving  in  the  South  and  Southwest,  none  of  these 
had  a  supply  volume  in  19^2  in  excess  cf  2  million  dollars  a  yoar.  1_/  It 
should  also  Oe  clearly  understood  that  a  number  of  other  regional  purchas- 
ing associations  also  operate  in  the  area  served  "by  the  17  regional  ;pur- 
chasing  associations. 

T^-pe  of  Retail  Outlet 

The  17  major  regional  farm  supply  purchasing  cooperatives  distrioute  pip- 
plies  through  some  1 ,1'o'J  retail  outlets  which  can  "oe  classified  as  follows: 


Local  cooperative  "member"  associations  „   2,518 

Local  cooperative  "nonmem"ber"  associations    _  ,  „„  _  379 

Affiliated  cooperative  service  associations    _  „   37^ 

Private  service  agencies   1,3^5 

rarmer-represcntatives     


!_/  The  two  largest  regional  far-a  supply  purchasin^^  associations  in  this 
area  a.re  the  Mississippi  Federated  Cooperatives  of  Jackson,  Mississippi, 
and  the  Consumers  Cooperatives  Associated  of  An'-^rillo,  Texas. 


-  U6  - 


The  local  cooperative  associations  listed  above  are  autonomous  organiza- 
tions.    The  "ifiember"  associations  hold  membership  interests  in  the 
regional  associations  while  the  "nonmember"  associations  are  simply 
served  by  the  regional  associations.     The  affiliated  cooperative  service 
associations  can  be  described  as  associations  or  branch  outlets  which  are 
under  the  direct  management  of  regional  associations.    Private  service 
agencies  are  simply  private  concerns  which  render  distribution  service 
for  the  regionrl  cooperative  associations  under  agreed-upon  plans.  Simi- 
larly, the  farmer-representatives  are  fanners  who  serve  as  distribution 
agents  for  the  regional  associations.    For  more  complete  information  on 
the , character  of  local  service  outlets  the  reader  is  referred  to  the 
individual  reports  given  in  part  I.  ■ 

Niunber  of  Patrons  Served  ~ 

The  17  regionpl  associations  estimated  that  their  various  local  outlets 
at  the  end  of  thoir  fiscal  years  ending  in  19^2  were  together  serving 
1,627,835  farmer  patrons  and  150,665  nonfarmer  patrons,  or  a  total  of 
1,773,500  patrons. 1^/    Thus,  91*5  percent  of  the  total  patrons  were 
faj-mers,  while  S.5  percent  were  nonfarmers.    On  the  basis  of  the  informa- 
tion furnished  by  the  regional  associations  it  is  estimated  that  farmer 
patrons  purchased  over  95  percent  of  the  volume  of  supplies  distributed 
through  the  local  outlets  of  the  17  regional  associations. 

Number  and  Type  of  Employees 

According  to  the  data,  in  part  I,  the  17  regional  associations,  at  the  end 
of  the  19^^2  fiscal  year,  employed  a  total  of  some  8,308  persons.  Of 
these,  ljUUS,  or  18  percent,  v/ere  engaged  in  general  administration, 
while  ^,011,  or  ^8  percent,  were  engaged  in  manufacturing,  processing, 
and  v.'holesale  distribution.     The  remaining  2,8^49,  or  3^  percent,  were 
employed  in  retail  supply  distribution  or  in  agricultural  marketing  work. 

Volume  of  Business  ■  ' 

For  the  17  regionrl  r-ssociations  combined,  the  value  of  supplies  sold  at 
wholesale  and  retail,  plus  the  vrlue  of  farm  products  marketed,  amounted 
to  $287,960,907  for  the  fiscal  years  ending  in  19^2,  while  the  comparable 
volume  for  the  same  periods  ending  in  19^1  was  $213,^35,^07.    The  out- 
stpjiding  position  in  sales  volume  of  the  Cooperative  Grange  League  Teder- 
ation  Bxcha.nge,  Inc.,   is  clearly  indicated  in  figure  1  based  on  table  1. 
Seven  of  the  17  associations  each  had  volumes  of  more  than  10  million 
dollars  per  association.    The  combined  purchrsing  and  marketing  sales  of 
these  7  associations  for  their  19^2  fiscal  years  amounted  to  $225,729,111* 

1_/  On  the  basis  of  other  studies  made  by  tne  Cooperative  Research  and 
Serxj^ice  Division,  it  is  believed  thrt  this  total  considerably  overstates 
the  number  of  actual  patrons. 


-  ^7  - 


Type  of  Supplies  Handled 


The  relative  significance  of  the  various  supplies  distributed  at  whole- 
sale !_/  by  the  17  rCfidonal  associations  for  their  fiscrl  years  ending  in 
I9U2  is  sho  v;n  in  figure  2,  which  is  based  on  the  data  in  tables  2  and  3. 
It  will  be  noted  that  -feed  predominated  in  the  sales  voluxne  of  the  east- 
ern associations  while  petroleum  products  and  related  supplies  predom- 
inated in  the  sales  volume  of  most  of  the  associations  in  the  Central 
West^     It  is  nlso  significant  that  packaging  material  predominated  in  the 
sales  volume  of  the  Fruit  Growers  Supply  Compsmy  which  renders  a  coopera- 
tive purchrsinf;  service  for  the  citrus  growers  of  Southern  California. 
In  tho  lollbwihg  5  a^'sociations  no  one  line  of  supplies  was  predominant: 
The  (Ohio)  Jarm  }3ureau  Cooperative  Association,  Inc.,  the  Indiana  Jarm 
Bureau  Cooperative  Association,  Inc.,  the  (Michigan)  Farm  Bureau  Services, 
Inc.,  the  Pennsylvania  Farm  Bureau  Cooperative  Associa.tion,  and  the 
Central  Cooperative  Wholesale.    Tor  the  17  associations  combined,  feed 
represented  ^7*3  percent  of  the  wholesale  sales  volume,  petroleum  products 
a.nd  auto  accessories  22.7  percent,  and  fertilizer  10  percent. 

rigare  3,  based  on  table  U,  shows  the  relative  significance  of  the -various 
supplies  distributed  at  wholesale  by  the  17  regional  associations  when 
all  sales  are  combined  for  their  fiscal  years  ending  in  19^-t-l  pnd  in  I9U2.  • 
The  greatly  increased  demand  for  farm  supplies  to  meet  war  production 
goals  is  indicated  by  the  increased  value  of  sales  of  such  supplies  r.s 
feed,  petroleum  products,  seed,  fertilizer,  lumber,  paint,  and  twine.  On 
the  other  hand,  the  restrictions  due  to  shortages  of  rubber,  steel,  end.  ^ 
other  critical  materials,  were  reflected  in  the  decreased  sales  of  such 
items  as  tires  and  tubes,  steel  products,  and  electrical  equipment.  It 
should  be  noted  thnt  the  higher  level  of  prices  which  prevailed  in  igU2 
tends  to  reduce  tho  significance  of  the  sales  increases  rjid  to  maice  less 
apparent  the  decreases  which  occiorred  in  the  amounts  of  other  supplies 
sold. 

1^/  The  volume  of  the  Eastern  States  Farmers '  Exchange  is  broken  down  on 
the  basis  of  purchases  by  individual  patrons  since  the  Exchange  integrates 
all  wholesale  and  retail  functions  performed  incident  to  final  sales. 
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TABLii  h.  -  CLASSiriCAl'IOlT  0?  C0M3II;T3D  vmOLES-.^E  SUPPLY  SALES  0?  If  IWOR 
COCPEEATIVS  PUr.CH.-^SIi:&  .-.SSOCIATIOITS  FOR  IISC.^  W^S,  19^1  AKD  I9U2 


Com  nod it: 


?eed   

Gr.s,  cil ,  grer  se 
Fertilizer 

Packf\.|£-Gi  r.^tcrirl,  drums, 
contfiiiers  

Seed   

Lumbor,  paint,  maintenance 
equipiiiont  

Insecticides   

Jarm  r.ochinery  and  equipment 

Grocerif' s 


Tires,  tubes  ^■Jid  other 

accessories  

Steel  products   

Twinu 

Coal  *  

Electrical  equipment  and 

maintenance   

Misccllanecus  ond  unclassified 

Totrls 


19^1 

19U2 

Percentage 

increase 
or 

decrease 

$73,79^,356 
33,719,502 

15,683,820 

$ioU,  351,609 

147,966,3114 

18,835,16U 

U1.I4 

23.9 
2O4I 

9,722,356 

U,sU9,7i5 

10,701,580 
7,616,837 

9.U 
57.1 

2,970,U3U 

2,719,267 
2,36U,555 
2,50s, 81U 

U, 770, 853 
3,289,655 
2,887,1473 
2,8^3.635 

60.6 
a.o 

.8 

13.3 

3,282,131 
2,679,608 
786,080 
917,386 

2,108,761 
2,060,815 
1,362,850 
1,161,212 

-35 -8 
-23.1 

73.^ 
26.5 

l,-=;U2,Uoo 
6,929, SU6 

1,001,601 

9,U02,509 

-25.^ 
35.7 

$169,831,270 

$220,360,873 

29.8 

Distribution  of  SnTine;s 

The  anount  ?nd  distribution  of  combined  savings  for  the  I7  associations 
for  their  fiscal  yor-rs  ending;  in  19^''l  iJid  in  19'-f-2  is  shown  in  fig^are  I4 
and  table  5.    While  total  savings  incronsod  from  $9,5^8,3141  in  19^1  to 
$13,14914,0^7  in  19^2,  or  by  U1.3  percent,  the  ronount  distributed  in  cash 
pf.tronaf:e  dividends  shoved  a  sli,f--ht  decrerise.    On  the  other  hmd,  the 
amount  of  savings  distributed  in  the  form  of  capital  stock  or  certifi- 
cates of  equity  increased  from  $1,558,810  to  ;p 3, 891,145 3,  or  by  I5I  per- 
cent, while  the  amount  ret&inod  in  reserves  increased  from  $2,1^3,7^-^6  to 
$3,886,962,  or  by  59  percent.     These  comparisons  show  that  these  regional 
associations  as  a  group  retained  a  large  part  of  the  increased  savings 
for  their  fiscal  years  endin^;  in  191^2  either  in  the  form  of  increased 
membership  capitfd  or  reserves,   as  a  means  of  strengthening  their  ability 
to  meet  war  and  post-war  contingencies. 


xinancial  Condition 


The  fin-^'ncial  conditions  of  the  17  associations  as  a  group  at  the  close 
of  their  fiscal  years  in  I9I4I  and  in  I9U2  are  given  in  figure  5,  table  6. 
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It  is  of  interest  that  the  combined  total  assets  increased  from 
$U7,Ui2,0U2  in  19U1  to  $58,655,195  in  19U2,  or       23.7  percent,  while  the 
net  worth  increased  from  $23,779,579  to  $37,6U6,8U6,  or  "by  3O.8  percent. 
At  the  end  of  their  19I+2  fiscal  years  the  17  associations  combined  had 
net  worth  equal  to  Gh,2  percent  of  their  total  assets  as  compared  with 
60.7  percent  for  the  preceding  periods. 


Table  5.  -  distribution  of  combined  net  savin&s  of  17  major  cooperative 

PURCHASING  associations  FOR  FISCAL  YEARS.  19^1,  AtTD  19U2 


Cash  patronage  dividends   

Patronage  dividends  in  capital 
stock  and  certificates  of 
equity   

Cash  dividends  on  stock  

Retained  in  reserves 


Total 


19^1 


$5,251,121 


1,550,810 
302, 66U 
2,UU3,7i[6 


$9,5^8,3^1 


19U2 


$5,2Ui,856 


3,89l,U58 

1+7^,571 
3,886,162 


Percentage 
increase 
or 

decrease 
.2 


150.9 
56.8 
59.0 


$13,^9^,0^7 


>+l'3 


TABLE  6.  -  CONSOLIDATED  FINANCIAL  STAlErffiNTS  FOR  17  MAJOR  COOPERATIVE 
PURCHASING  ASSOCIATIONS,  AT  THE  CLOSE  OF  THEIR  FISCAL  YEARS, 

I9U1  AND  I9U2 


19^1 

13^2 

Dollars      j  Percent 

Dollars 

Percent 

Assets: 

Current  assets   

Fixed  assets 
Other  assets 

31,610,  21U 
11,795,276 

006, 552 

66.7 

2U.9 

8.U 

39,306,502 

lU, 583, 932 
U,76i+,76l 

67.0 
2U.9 
8.1 

Total  assets 

Liabilities  and  net  worth: 
Current  liabilities 
Other  liabilities 
Net  worth  (capital  and 
reserves) 

Total  liabilities 
and  net  worth 

^7,^12,0^2 

13,202,896 
5,^29,567 

28,779,579 

100.0 

27. g 
11.5 

60.7 

53,655,195 

15,096,273 
5,912,076 

37,61+6,8^6 

100.0 

25.7 
10.1 

6U.2 

U7,Ul2,0U2 

100.0 

53,655,195 

100.0 
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FIGURE  6 

SOURCE  OF  TOTAL  NET  WORTH  FOR  17  MAJOR  REGIONAL 
COOPERATIVE  PURCHASING  ASSOCIATIONS 
AT  CLOSE  OF  THEIR  FISCAL  YEARS  1942 


Membership  fees 


Total  net  worth  $37,646,846 


08696-6 
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The  17  associations  comoi ned  had  ;r2.b0  in  current  assets  for  each  $1  iii 
current  lia'Dilities  at  the  end  of  their  fiscal  years  as  conrpared 

with  a  current  ratio  of  $2.^9  *o  $1  for  tn^^  prscedinf'.-  year. 

The  improvement  in  the  rc.tio  of  net  worth  to  total  assets  and  in  the 
ratio  of  current  assets  to  current  liabilities  shcv.'S  clearlj''  that  these 
associations  as  a  group  streni^thened  their  financial  position  during 
their  fiscal,  years  endinf:  in  19^2. 

Source  of  ITet  Worth 

At  the  close  of  their  fiscal  years  in  19^+2  the  17  .'najor  ref-;ior-al  parchas- 
ia^:  cooperatives  had  a  total  net  worth  of  $37 , 6^6, S'^G .    Of  this  amount, 
the  associations  reported  that  $2^,065, 7^5 j  0^  ^--^  pfrcont,  represented 
amounts  v/hich  had  teen  retained  out  of  savins;s,  vhile  5l2,6cU,b2U,  or 
33*5  percent  represented  amounts  accumulated  through  sale  of  stock.  (See 
fif^re  5.) 
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VALUE  01  SUPPLIES  PISTHI3UTLD  3Y  TdB.T&  MaJOP  EEOIOiTAL  MASZETIL'S- 
PUHCHASIITG  GO0PSEATI7ES  PGR  PI3CAL  YE^.S  EISING  liT 
I9U1  AID  I  IT  19U2 

The  three  regional  marketing-purchasing  associations  which  distribute  the 
largest  ciifiOunts  of  farm  supplies  are  the  Washington  Cooperative  Egg  and 
Poultry  Associrtion,  the  Poultry  Producers  of  Centred  California,  and  the 
Utah  Poultry  Producers  Cooperative  Association.    All  of  those  associa- 
tions are  centralized  organizations  v.-ith  distribution  "being  dirpct  to 
farmers  throu<^±L  local  branches  maintained  by  each  association.     Sales  are 
thus  expressed  in  terms  of  amounts  paid  by  farmers  for  supplies. 

The  value  of  feed  and  other  farm  supplies  distributed  to  its  members  by 
the  Washington  Cooperative  Egg  and  Poultry  Association  of  Seattle, 
Washington,  was  as  follows  for  the  years  ending  December  71,  19'-1  f-ni 
I-U2. 


Commodities  19'41  I9U2 

Peed   .     ,  )  $9,029,6^-^8 

Seeds   )    $6,513,917  99,257 

Pertilizer    )  70,OU7 

Petroleum  '  'J' '  229, 60I  337,792 

Other  farm  supplies,  sucn  as  prints, 
automotive  supplies,  steel  products, 

etc.  „   115,879   2U2,750 


Total 


$5,859,^^57 


$10, 279 /'^S^ 


Net  savings  to  menibers  on  supply  operations  amoiant  3d  to  $b^k,02&  in  19U1 
and  $859,752  in  13^2,  after  paying  $56,725  in  13kl  and  $60,276  in  I9U2 
in  the  form  of  6  percent  dividends  on  capital  stock:  for  financing  such 
operations . 

The  Poultry  Producers  of  Central  California  with  headqucrters  in 
San  Francisco  is  the  next  largest  Karketing-purchasing  association  in 
terms  of  farm  supply  volume.     Its  farm  supply  sales  were  as  f oil  cvs  for 
the  fiscal  years  ending  December  3!;  19^1  and  19^22 

Commodities  •  I9U1  I9U2 

Feed    „  _    $7,118,67^  $9,269,1^5 

Supplies  „   Sk,212  113,509 

Gasoline  „   ^  150,192 

Total   $7,202,286  $10,132,2^6 

Tile  v&lue  of  farm  supplies  distributed  by  the  Utah  Poultry  Producers 
Cooperative  Association,  SaJ.t  Lake  City,  Utah,  were  as  follows  for  the 
years  ending  December  31,  19^+1  and  19^-^2: 

Commodities  I9U1  19^2 

Feed   $2,6C0,000  $3,600,000 

Supplies   75; 000  133,000 

G-as,  oil,  accessories,...   3^4 ,  OOP  36  ,  200 

Total   _   $2,709,000  $3,769,000 

It  will  be  observed  that  feed  was  the  principal  supply  distributed  by 
these  three  associations.     In  19^^2  feed  represented  93  percent  of  all 
supply  sales.    Altogether  these  three  associations  increased  supply  sales 
from  $16,771,3^3  in  I9U1  to  $2U,122.. I39  in  I9U2,   or  an  increase  of  kk.2 
percent.    This  increase  compares  favorably  with  an  increase  during  the 
same  years  of  33*9  percent  in  total  supply  sales  for  the  17  major 
regional  purchasing  associations  combined. 
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